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1. What is National Income ? Discuss any two methods to measure National Income. 14
OR

1. Explain circular flow of National Income and discuss difficulties in measurement of

4.

National Income. 14

Explain the M|, M,, M; and M, concept of money supply explained by RBI, and

discuss determinants of money supply. 14
OR
Discuss the equation related with currency, bank money and money supply. 14
(a) Compare Fisher and Cambridge equation of quantity theory of money. 7
(b) Write note on Keynes’ liquidity preference approach. 7
OR
Discuss Baumol and Tobin’s theories on demand for money. 14
Discuss short-run and long-run Philips curve. 14
OR
Explain business cycle theory of Hicks. 14
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5. Write answer in one or two lines : (Write any 7 out of 12)

(1
)
3)
4
)
(6)
(7)
®)
©)

How many methods are there to measure National Income ?
Give definition of Gross National Product.

Give definition of Gross Domestic Product.

What is Broad Money ?

What is high power money ?

What is money multiplier ?

Write Fisher’s equation of quantity theory of money.

State Cambridge equation.

Write money demand function of Friedman.

(10) What is Inflation ?

(11) Philips curve represents the relationship of which two variables ?

(12) What is business cycle ?
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