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1.  (a) What is corporate valuation ? Explain discounted cash flow approach. 7
OR
Discuss Marakon approach of value based management.
(b) Attempt any two : 4

(1)  What is agency cost ?
(1) What are the key drivers of free cash flow ?
(ii1)) Explain key elements of firm’s strategy in Marakon approach.
(c) Answer the following : 3
(i)  Define free cash flow.
(i)  Define value creation.
(ii1)) What is net investment ?

2. (a) Discuss types of dividend policy. 7
OR
Explain importance of dividend policy in strategic financial management.
(b) Attempt any two : 4

(1)  Discuss the factor affecting dividend policy.
(i1) Discuss guidelines of bonus issue.
(i11)) Explain Lintner’s model of dividend policy.
(c) Answer the following : 3
(1)  What is stock split ?
(i) Define dividend.
(1ii1) Why firm pays dividend.

3. (a) Explain effect of inflation on Asset Revaluation. 7
OR
Explain ratio analysis as a tool for prediction of Industrial sickness.
(b) Attempt any two : 4

(1)  What are the objectives of Asset Revaluation ?
(i)  Define sickness.
(ii1) Explain Altman z score model.
(c) Answer the following : 3
(1)  List four “R” in diagnostic study in revival of sick unit.
(i)  Give full form of ‘BIFR’.
(ii1)) What is inflation ?
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(b)

©

What is Restructuring ? What are the reasons and broad areas of restructuring ?
OR

Discuss leveraged buy-out.

Write a note on any two :

(1) Reverse merger

(i1) Categories of Mergers & Acquisitions

(ii1)) Limitations of expansion.

Answer the following :

(i)  What is de-merger ?

(i1)  State economic rationale for mergers.

(ii1) State tax benefits of merger.

5. Select the correct option :
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Which of the following is not a model of value based management ?

(a) Marakon model (b)  Alcar model

(c) Miller model (d) McKinsey model

The number of shares is increased by reducing the value of share under :
(a) Bonus share (b) Dividend

(c) Stock split (d) None

Firm X and firm Y join & create firm XY. This is an example of

(a) consolidation (b) absorption

(c) tender offer (d) acquisition

Mergers and acquisitions in unrelated industries are called

(a) Horizontal merger (b) Vertical merger

(c) Conglomerate merger (d) Privatisation

Net investment is defined as

(a) operating cash flow (b) gross investment plus depreciation
(c) earnings after tax (d) gross investment minus depreciation
Merger of two firm in the same supply chain is called as ______

(a) backward (b) vertical

(c) conglomerate (d) forward

Inflation can be defined as

(a) persistent rise in price level (b) persistent fall in price level

(c) increase in value of money (d) no change in purchasing power
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