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1.  What is Corporate Valuation ? Why it is important ? Explain Mckinsey and Alcar
Approach.

OR
(a) Why a company pays dividend ? Explain types of dividend policy.
(b) Explain Lintner’s model of dividend policy.

2. Discuss in detail techniques of corporate restructuring.
OR
(a) Define inflation. Explain its effect on firm revaluation and financial analysis.

(b) What is industrial sickness ? Discuss various methods of prediction of sickness.
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1. What is capital budgeting ? Explain its characteristics. How would you determine cash
outflow and cash inflow ? Distinguish between techniques based on accounting profit

and based on time value of money. Explain internal rate of return method in detail. 35
OR

What is sensitivity analysis in capital budgeting ? Explain pessimistic, expected and
optimistic situations with appropriate illustration. Also explain how will these three
techniques different from each other. What is certainty equivalent method ? Explain its

role for cash flow estimation. Explain impact of taxation on cash flow with illustration.

2. What is the concept of responsibility accounting ? How and why it is essential for
business organisation ? How would you undertake divisional performance
measurement ? Discuss relevant methods of divisional performance measurement in
detail. 35

OR

What is transfer pricing ? What is the role of transfer pricing for companies ? Discuss
different methods of transfer pricing and which method is more appropriate. Explain in
detail.
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