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1. (A) From the following details you are required to calculate amount of maximum
managerial remuneration as per section 198 of the companies Act, 1956 payable
by the company : 7

Income Statement for the year ending 31% March, 2013.

. Amount | Amount
Particulars ) )
Net Sales : 2,50,000
Less : Cost of Sales 1,00,000
Gross Profit 1,50,000
Add : Other incomes :
Subsidy received from Government 7,500
Interest received (Net of TDS T 1,500) 3,750
Profit on sale of machine (Cost ¥ 11,250
WDV % 7,500) 7,500 18,750
Total Income : 1,68,750
Less :Expenses :
Salary to staff 17,500
Bonus to employees 5,000
Interest on debentures 1,000
Directors fees 1,250
Research & Development expenses 3,000
Loss on sale of investment 1,750
Loss on sale of furniture 3,500
Depreciation 16,750
Repairs and renewals 4,500
Debenture issue expenses written off 2,000
Administrative & Distribution expenses 7,500
Bad debt reserve 2,250
Provision for income-tax 11,000
Interest on Bank loan 2,750
Development rebate reserve 3,000
Proposed dividend 6,000 88,750
Net Profit 80,000
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(B)

©
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Other Information :

(1) Depreciation allowable as per section 350 of the Companies Act, 1956 is
< 15,000.

(2) Repairs and renewal expenses includes I 2,000 for extention.

(3) Bad debt written off against BDR is X 1,500.

(4) Salary to staff includes I 6,000 paid for the previous year and ex-gratia
payment of I 1,000 to an employee.

(5) Research and development expenses includes purchase of instruments for
3 1,250.

(6) Depreciated value of furniture sold was I 5,000.

OR
The following balances are extracted from the Trial Balance of a Limited
Company as on 31* March, 2014.

Particulars Dr.® |Cr.(d®
Provision for income tax (1-4-2013) 12,000
Advance payment of income tax (1-4-2013) 11,400
Advance payment of income tax (during the year) | 13,500
Profit & loss account (1-4-2013) 21,000

Assessment in respect of income tax of previous year 2012-13 was completed
during the March, 2014, and Income tax liability of ¥ 12,600 has been
determined. Current year profit of the company was I 30,000 and the company
falls in the tax bracket of 30% (including all types of surcharge) company has
disputed the assessment and filed an appeal with appropriate authority with the
required payment of tax under dispute.

From the above mentioned information, show how they would appear in the
final accounts of the company for the year ending on 31* March, 2014.

Write in brief any two of the following :

(1) Mention the maximum rates for remuneration payable to part time directors
by a public limited company, as prescribed in Companies Act, 1956.

(2) Company resolved to redeem 15,000 preference shares of ¥ 100 each fully
paid at 10% premium out of reserves. Give Journal Entries in the book of
company.

(3) State the Appropriate Head of Balance Sheet of a limited company under
which of the following items are shown :

(a)  Share application money.

(b) Bills receivable discounted with the bank.
(¢) Loose tools.

(d) Depreciation provision on Plant & Machine.

Answer in one or two lines only :
(1) Give two examples of fictitious assets.
(2) What is the rate of interest company can pay on calls in advance ?
(3) What is Interim dividend ?
10



Following are the Balance Sheets of A Ltd. and B Ltd. as on 31-3-2013. 14
Liabilities A Ltd. B Ltd. Assets A Ltd. B Ltd.
3 3 3 3
Equity Share Goodwill 3,20,000 | 80,000
capital each share Land & Building 2,40,000 | 90,000
of X 100 fully paid | 12 00,000 | 4,00,000 | Plant & Machinery | 5,20,000 | 1,70,000
General Reserve 2,40,000 50,000 | Investments 3,80,000 -
Profit & Loss A/c. 1,30,000 | 44,000 | Stock 1,40,000 | 50,000
Creditors 3,50,000 | 20,000 | Debtors 2,40,000 | 96,000
B Ltd. Current A Ltd. Current
Account 20,000 - Account - 20,000
Cash-Bank 1,00,000 8,000
19,40,000 | 5,14,000 19,40,000 | 5,14,000

Additional information :

(1) A Ltd. had purchased 3,200 shares for ¥ 3,60,000 of B Ltd. on 30-9-2012 on that
date general reserve balance was ¥ 20,000 and Profit and Loss Account Credit
Balance was ¥ 16,000 in the books of B Ltd.

(2) On the date of purchase of shares of B Ltd. value of Land & Building of B Ltd.
was fixed ¥ 1,20,000 on 1-4-12 the book value was ¥ 1,00,000. B Ltd provides
10% depreciation on Land & Building.

(3) At the end of year, in the stock of B Ltd. ¥ 12,000 included the goods sold by A
Ltd., which was sold by A Ltd. after adding 20% profit on cost.

From the above information, prepare consolidated Balance Sheet.
OR
(A) Following is the Balance Sheet of Joy Ltd. on 31-3-2014. 7

Balance Sheet

14F-128

Liabilities 3 Assets 3
Equity Share Capital of ¥ 10 each 4,00,000| Fixed Assets 8,00,000
General Reserve 1,00,000| Current Assets | 2,00,000
Profit & Loss A/c. on (1-4-2013) 1,50,000
Profit during the year 1,00,000
Sundry Liabilities 2,50,000
10,00,000 10,00,000

Other details :
(1)

% 4,32,000 on 1* April, 2011.

(2
Year

2011-12

2012-13

2013-14 Not declared

Joy Ltd, declared and paid dividend :
Percentage
12%
10%

11

Sun Ltd. purchase shares of Joy Ltd, at a rate of ¥ 18 per share costing
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4

Balance of Joy Ltd, as on 1* April, 2011 :

General Reserve ¥ 40,000

Profit & Loss 325,000

Accounting year of both companies is ended on 31* March, 2014 Prepare a

statement as per section 212 of the Indian Co. Act to be attached with Final
Account of sun Ltd., for the year ended 31" March, 2014.

(B) Write in brief any two of the following : 4
(1) What is unrealized profit in stock ? How it can be calculated ? How will
you deal with it in the consolidated Balance Sheet ?
(2)  Give the list of copies of first four documents of subsidiary company which
holding company has to attach to its annual accounts as per section 212 of
companies Act, 1956.
(3) On 1-1-12 Honest Ltd. acquired 4500 equity shares of ¥ 100 each out of
6000 shares in Dastan Ltd. as a cost of ¥ 5,10,000. Dastan Ltd. earned a
profit of ¥ 1,20,000 in 2012 and on 15-3-13 it paid a dividend at 15% for
the year 2012. Give Journal entries in the books of Honest Ltd. to record the
above transactions.
(C) Answer in one or two lines only. 3
(1) What is the nature of profit to be shown in statement under section 212 of
Companies Act, 1956 ?
(2) What will be the change in the Holding Company’s interest in subsidiary
when subsidiary company issues Bonus Shares ?
(3) How will you deal with mutual debts while preparing consolidated Balance
Sheet ?
3. The following Balance Sheets of Anil Ltd. and Sunil Ltd. are as on 31% March, 2013. 14
Liabilities Anil Ltd. | Sunil Ltd. Assets Anil Ltd. | Sunil Ltd.
3 3 3 3
Share Capital : Fixed Assets 5,00,000 25,000
Fully paid up equity Sundry Debtors 1,45,000 75,000
shares of X 100 each | 7,50,000 | 2,50,000 | Stock 2,40,000 | 1,05,000
General Reserve 1,00,000 50,000 | Investments :
Profit & Loss Account 80,000 5,000 | 500 shares in
12% Debentures - 1,50,000 | Sunil Ltd. 75,000 -
Current Liabilities 1,00,000 45,000 | 1500 shares in - 2,50,000
Anil Ltd.
Cash and Bank 70,000 45,000
10,30,000 | 5,00,000 10,30,000 |  5,00,000

€]

Sunil Ltd. traded in raw material which were required by Anil Ltd, for manu

factures for its products. Stock of Anil Ltd. includes ¥ 50,000 for purchase made
from Sunil Limited which company made a profit of 20% on selling price.

2)
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Anil limited owed ¥ 20,000 to Sunil Limited in this respect.
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4

It was decided that Anil Ltd. should absorb Sunil Limited on the basis of the
intrinsic value of the shares of two companies.
Anil Ltd. also decided to revalue the shares in Sunil Ltd. before recording entries
relating to the absorption.

Show the Journal Entries with Anil Ltd. must pass to record the acquisition
and prepare its Balance Sheet immediately thereafter. All workings should form
part of your answer.

OR
3. (A) The following are the Balance Sheets of Asha Ltd. and Nirasha Ltd. as on 31"
March, 2014.
Asha Nirasha Asha Nirasha
Liabilities Ltd. Ltd. Assets Ltd. Ltd.
4 4 4 4
Equity Share Capital Sundry Assets 30,00,000 | 14,00,000
Reserves 4,00,000 | 2,20,000 | (in 20% shares of - 4,00,000
Asha Ltd.)
Creditors 6,00,000 | 3,80,000
30,00,000 | 18,00,000 30,00,000 | 18,00,000

(B)

©
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Asha Ltd. was to absorb Nirasha Ltd. on the basis of intrinsic value of the shares,
the considerations was to be discharged in the form of fully paid equity shares.
Calculate the purchase consideration and the number of shares of Asha Ltd. to be
issued to melt the consideration entries are not required.

Write answer in brief any two of the following :

(1) Clearly differentiate between the meaning of Net Assets under purchase
method and merger method of Amalgamation as per AS.14.

(2) Give any two examples of Statutory Reserves. And clearly state the
accounting treatment of the same in the books of purchasing company under
the assumptions of “Amalgamation in the nature of purchase”.

(3) Purchasing company X Limited agreed to issue 13% Debentures of such an

amount to the holders of 10% Debentures of ¥ 1,30,000 in Y Ltd. So that
the debenture holders’ of Y Ltd’s interest income is maintained. Find out
the face value of debenture to be issued by X Limited.

Answer in one or two lines only.

(1) Give the entry in the books of purchasing company when purchaser
company makes payment of liquidation expenses.

(2) The equity share capital of vendor company is ¥ 2,00,000 and the purchase
consideration is ¥ 1,80,000. How would you adjust this information in
merger method in the book of purchasing company ?

(3)  What are the condition of Merger according to As. 14 ? (any two)

13
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4.  (A) Mr. India is a hire purchase trader and sell goods on hire purchase basis at cost
plus 50%. From the following information, prepare necessary ledger accounts to

determine profit for the year ending 31-3-13. 7
1-4-2012 3 31-3-2013 3

Stock with customers Stock at shop

(at HP price) 3,600 | (excluding returned goods) | 8,000

Stock at shop (at cost) 7,200 | Instalment due but not| 3,600

Instalments due 2,000 | T eceived

Goods repossessed  (against 200 iOOdS purchases  during
Instalment due % 800) the year 24,000
Cash received from customers | 24,000

OR

(A) Vijay Limited commenced business on 1-4-13 and gives you the following
information for the year ended 31" March, 2014.

(1) Total purchase and general sales for the year respectively amounted to
T 3,60,000 and T 3,40,000. General stock on 31-3-14 amounted to T 60,000.

(2) Two items were sold on hire purchase terms of which the details are given

below :

Commodity Cost Down No. of further Total
payment | instalments instalments
at the time per unit falling due
of contract (Excluding
(per unit) down payment)

Item A 120 units x ¥ 150 %30 6 of T 30 200

Item B 80 units x ¥ 400 T 80 8 of ¥ 80 120

Instalments due on 2013-14 were all received. Prepare Hire purchase Trading
Account and General Trading Account for the year ended 31* March, 2014.

(B) Write answer in brief any two of the following : 4
(1) Explain Financial lease and Operating lease.
(2) Explain any two difficulties of leasing company in India.
(3) Give details of any two points/variables to be included in the agreement

under Hire purchase system.

(C) Answer in one or two lines only. 3
(1)  Who is legal owner of the asset under instalment method ?
(2)  State various methods of determining profit under Hire purchase system.
(3)  Who claims depreciation under lease ?

14F-128 14



5. Select the most appropriate answer from the alternatives given. 14

(1)

2

3)

4

(&)

(6)

(7

®)

14F-128

Cash price of Asset + Interest = price.

(a) Contract (b) Purchase

(¢) Market (d) None of the above

A private company must be requisite with a minimum share capital of

(a) T 1lac (b) % 10 lacs

(¢c) T 5lacs (d) None of the above

On an equity share of ¥ 100, the minimum application money per share should be
(@ %5 (b) %10

(c) %20 (d) None of the above

Which of the following statements is correct with reference to Amalgamation ?
(a) Goodwill = Net Assets — Purchase consideration.

(b) Goodwill is set off against security premium.

(c) Capital reserve = Net Assets — purchase consideration.

(d) None of the above.

State the Accounting standard applicable for consolidation of statements.
(a) AS.21 (b) AS.14
(¢) AS.03 (d) None of the above

Section 212 of Companies Act, 1956 deals with

(a) Preparation of annual accounts of Holding company.

(b) Preparation of annual accounts of subsidiary company.

(c) Presentation of details by holding company relating to its subsidiaries.
(d) None of the above.

Which is not the example of contingent liability ?
(a) Arrears of preference dividend (b)  Arrears of depreciation
(c) Bills receivable discounted (d) None of the above

Under Hire purchase, sales is recognized.
(a) When agreement is signed and goods are delivered.
(b)  When the last instalment is received.
(c) As and when amount is received.
(d) None of the above.
15 P.T.O.



(9) Provision of maximum rate of managerial remuneration payable are applicable to
(a)  All Private Companies (b)  All Public Companies
(c) All Companies (d) None of the above

(10) To become holding company, company should purchase
(@) 50% of equity Shares of other company.
(b) At least 50% of equity shares of other company.
(c) More than 50% of equity shares and preference shares of other company.
(d) None of the above.

(11) What represents HP Debtors from the following ?
(a) Amount due but not received (b) Amount not due and not received
(¢) Amount due and received (d) None of the above

(12) Which of the following statements is correct with respect to Hire purchase ?
(a) Hire purchase price = Cash price — interest.
(b)  Cash price = Hire purchase price + interest.
(c) Hire purchase price = Down payment + Amount of total instalments.
(d) None of the above.

(13) Maximum rate of underwriting commission payable on issue of debentures as per
the provision of Companies Act, 1956 is

(a) 2.5% on fare value (b) 5% on market value
(¢) 2.5% on issue price (d) None of the above

(14) Any money transferred to the unpaid dividend account remains unpaid or
unclaimed for a period of seven years from the date of such transfer shall be
transferred by the company to

(a) Central Government unpaid Dividend Account.
(b) Consumer Protection Fund.

(c) Investor Education and Protection Fund.

(d) None of the above.

14F-128 16



Time : 3 Hours]

1.

Seat No. :

14F-128

May-2015
M. Com., Sem.-II

EE 410 : Financial Accounting & Auditing - I
(New Course)
[Max. Marks : 70

S1SURL GiL ALl UL 14

)]
2

3)

[sa1efl w2l vied g ? de M wrudl.

dl Sdlede s s UsiG2u s Slul gl sz wia (sl dle-9
Yool BUY (ALAS) L AuLe 0l [AddaR g vl

[sauell 4iRRl-2 (AS-2) L Aecldl dd dwr Ha-l eisl Baiels Bud 3dl fld
455l 529 d weldl. ddlR -l 2UsH 1A qore, vl qHEal ©

HlAALHLA
g 1yl

Geulerril Aldd ula vl
alls 1 am BaRuddl - Gauled aMdirl Gauleddl RUr ula wal

[(3al €ls T 150
[(3al €ls T 50
[(3al €ls 20

Z10av 9. Qi 2id 5000 (BellAl duiR Hdstl 2ls Sdl.
@) (el 4izel 16 (AS-16)-0L oot 2uan? Al wardiqdL Fale wrudl
(A) Gl 3l usdR™ML 5O [AdlciAl AMLdL WA 9 2
(B) dloddl Uit Masdl »l2d 9 2 4loUdl uid Hetsdidl Geldel Al

kiR [afMed ydl ukdl Al wledl el Sudlariu uRBse viowHwel
dl. 31-3-14+L A% Ulg A, dUIR 53U %32 ARUA AL ULst w31l 1A Ay uel

Ll 14
Gur sudlail Z gL oSl z
olL5l el 2,000 534l 934l (a1dllis (ud) | 20,00,000
IR 4,00,000| (25 T 100+tL 212)
sl 7,00,000| 0114, UM 4,20,000
wire 4ol 10,50,000[222 s1S5AU-A st
s(H212 1,00,000] ¢} 3,00,000
2ls 53431l ot 1,36,000
dUR WY 4,00,000 BRI ERES 1,20,000
sl A 100,000 | 3-00,000/ 5151 viLd 2,00,000
UR8L alelRl 4,00,000| e, (SURBL 9421+l) 2,42,000
(2181 (2l3ar=ile) 85,400/ ux 38l ABLEIRL
53 [Mas 60,000 (31, 24, vl »idi-l) 4,00,000
olsil as 4,94,000
walis vl 26,600
38,18,000 38,18,000
17 P.T.O.

14F-128



il wlsdl :

(1
2)
3)
4

(&)

(6)

(7
®)

2. (A

(B)

14F-128

yaMs WMl T 10,000 232 Sl 214 T 1,400 240322 del 3@ Wl 219
Ysdd sHIAL AL ALY 19,

4000 S5l AR A58 2o dlal QIR s101de ©.
% 1,04,000 L zallell 6 Hiadl ay a1yl oidl o.

Masdidl 3y wsd2 — Hsi4 T 8,00,000, wire 2l T 14,00,000, s(H2
% 1,25,000.

2e2 519 slul el 73,00,000 Al dld-dl 26331 T 15,000 4, 1 wM1Ad ©
% Asd uel Ysaslld ust 2de Al L Al W 2 dall u 9l esdl
(& ©.

ols(asHl AHAA T 4,000 L 254 vuelae ols (@l 9 ¥ s [y ols
.

dl. 304l %, 201441 A% uLsadl € ddl Z5,50,000 Al dellédlzil azidel .

5yl 3,00,000 <l 254 d2dlAL MHIRIAL % sleglse WAL 9. d ¢y 2YR ©.

29

AR (Al A 20Ul fedl uedl 5% dvl HAloL 3352 vdAdil ue
Ysadldl €9 d-, dg) Al ddA ol 515 qHIR $H YsAUS el dl d uLL sl

Auvyl 451 T 2,40,000
ooy A5t AL oledin Hl adq dRdI] s €9

(1) Rl T 48,000
(2)  3serl 5l T 9,600
() wals val Z 12,000
4) AUl ot T 3,72,000
(5) ol T 18,000
6) sl Hesdidl dael Y-l st

(A BMd T 24,000; 8121 ole Bud 13,2000 T 18,600
(7) vl vHAL oo Z 10,800
®) Asuls daan vl (Adl 1Rl ausasll w2) T 24,000
9) Aol 33523 s HSAAIL] T 36,000

21 HISA :
(1) Su-dlauRid [Bgyd 14 uMiel M 2Rl 3 42,000 €.
(2) ol w52 Yool T 21,600 ellasdl waeteldl ©.

il siSuRl oinl gsML alel il

(1) 2idRs 2R ugladl yedis ol iy quil.

(2)  usdlel eiriciAL AeelHl iRe-Al el Anendl.

(3)  Surldl Asl-l AoALUML YsAAUL AAIAS1Y HEAAIR] ANl
18

7



(C) DAL Uil 25 ¥ 6L AsAHL B UL
QU [R[ag-s vied g 2
Al 2t (MR8 ol BeldeL LUl
19561 su-dlanzidl ool dsm Bl AMe saU4L Ald sA 9 d

(1
2)
3)

LIl

3. Adlads 23 Heudadl dwFl 9. dail i e sl vRle ugladl 4 9. duHl
[atiell Alusizimiell (el ad 2013-14 Hie 1A ool wledl Hodl ©

1-4-2013  g51441L A32Ud-l 28

2013-14

31-3-2014

aell Ale addl el

el 234l uRd s Holel el
e (MUl YdAl HASIRL
(HloSet) Hial vglel
Alesl WAl Holdl gl

Alesl wAdl ya dldal denda

(sl gl 62,500 €9.)
Alesl WA Aol e °dd el
AlesL WA dell 2484 u3g Al wod ¢l

Uél etsl vidle [(Bud uR 50% dvi sl Mol d Fd Hidd dAel 52 9. 2els vid
galel?’ Yglael oLl wledl duidl sl el

29

L4
75,000
1,25,000
12,500

7,50,000
6,50,000
37,500

3,75,000
1,00,000

14

3. (A) [y (A2 1-4-2013 <L A% 44l A3 $4l dl. 31-3-14+L A% YU Adi -l
Hiledl 2L yoot o -

s udlel A w el e s T 3,60,000 A
% 3,40,000 9. dl. 31-3-14 L A AWML 2215 T 60,000 9.

)]

2) o vile ugladl o gl dAa © % 1L 1A Yoot [Qoidl W ¢
ax Uid SAR Auid | ASHES dgu 234 sl
35dd 254 Sl v | Ava (51 auid
CEXTAEY) y5dd 254 Raw)
A 120 254l x T 150 330 T30 6wl 200
B |80 54l x ¥ 400 380 [T 80 8wl 120

7

2013-14 Hi Aol 2qe dHM izl Mofl dde ¢, dl. 31-3-14-1L A% YU Adi
il Gd wTle duiR vilg, 2 AL ARV dAUR S

14F-128

19

P.T.O.



(B) ~flAAidl 23 A ei-L g54i alet »uul

(1) weusla estuzl i sREl estusl axel.
(2)  HRAML (oL Su-laiiad usdl sidust of Haddlail AxAdl.
(3) M1} vile S2AR Sl Avid dHL AHLAUHL AL SIOUBRL 6 HELAL welLdl.

(C) % ™4l 6l AUSAHL WOl UL

(1) el vuglanl Basadl suesaz-dl 2lds siel el ¢ 2
2) MR wle uglai sl e wedl [lag Sldl gsual.
(3)  HLLUSIML QARL S8l 12 4 A ?

(ol 2gl vt wisliMl Hidq dauel s2 . wisll Hie Aesl waedl wstgls T 600 -l

A1 Al A 9 i o 25 WAL vudl sl AR Raladl ud saumi 2ud dl
ulstels T 375 UL 2UUAML 21 9. 25 Yedisrl gl dum well-l Bud T 300
vl ol 2id 9. AL MUl vl UdlAL AU el duiRvid, 2t uietil
ALl vl ddIR S :

ey

2
3)
4
(&)
(6)
(7

14F-128

A

A3l 22ls ¢
G128 YR Yol 3570
Alest WA ULl 1785

arl e[HAL 2013-14 (MU T 350 AV wled WAl 6720

Al el Ale s HisAA Ulell. 10500

Al el AL 5L U 52 Uil 5880

Al eR(Hult Alesia vl dlda wstl 5040

eiolR d¥ly T 112.50 Avl 42l ¢lda sl 252

LEMIAUL UL WHA Lol 63
L]

(A) vall 23 WA 1-4-2013-1 A% 1000 olig-tl 215 edl, ¥ ssdl Bud T 10

sisal 20dl edl. ad e(Hai Udlai 1500 otla T 18 <l Bud Aal vidlen gdl.
adl eR(Hul AlesiA 2200 ollal HISAUML dUAL Sl A AL 2000 ollat
ud s4l Gl A3VAAAL 2U5UL 20 olle g5l WHA Sl ¥ UsL 12 olle TS5
Avl AHIRSIH W s3]yl gl

VR 22ls AR 2Rt oie T 10 0 Bud tisaumi 2ud 9. Gu-l
(01l wRell wislld 22l vilg, duiR $3i.

20



B) Al (ol yefl Udl WA A AS sl WAL A 2013-14AL WALAL AR

22l5l aldsl $31 : 4
ERI Qv
(1) ad el wlel 78,000
(2 ad e AWesiA Hisda wsll 1,40,400
(3) WSS YRd 34 Ul 93,600
@ wesil vl dlda wetl 35,100
(5) U 4R el (1-4-13) 46,800
(6) WSS WA s (1-4-13) 31,200
(C) s 5 6l AWSAHL oL UL ¢ 3

(1) st auRiedl a9 Id a9 2
(2)  ayd sal-l Bud vied g 2
(3)  uslld 22ls vl eleladidl Yoo Geal sul 9 2

5. Al wpuda [asednidl uioy [Qsau-dl vaieoll s : 14
(1) B wsusla Hasd a3d Hold 4817 Al A5
(A 4l vid wHL sl
(B) -l vid @ xdl
(C) W $3¢ [Hasd-dl wsanil e sl
(D) Guuidl syl s

() Yorol Azl 1ol Al Y3l s Rl A8lesAL 53 viid oL 52l
A2,
A) ¥l oy
(B) 2uds 2i[e1a1
(C)  Gu-iL i
(D) Gunil 213y e

(3) (el 4e-2 (AS 2) Hwoet S=<-edldl usduidl dlAuxidl 59 [Qord-l
QUL A L A5 2
(A)  HlaAHLAAL A1HLL oLl 254
(B)  2UASHLA UILHLE
(C) a2l d-dl aduid aoul 2 Rafaxl alaal vl
(D) Gunil 213y e

(4) el Sudldl 238l 2ol 2l Sedl gldl S 2
(A) % 1,00,000
(B) % 5,00,000
(C) % 10,00,000
(D)  Gunidl syl s

14F-128 21 P.T.O.



(5) Ul 2R uRAl ClLsl el GUR Ayl Ay 32l 25l Y dyd ST AS 2
A alls 10%
B) wlls 6%
©) alls 5%
(D) Gunidl syl s

6) Al ysda Rlasws vid srotedl s2d 254 d dRluel Ald ad »Hl seysadd
2, dl dd 53l vid 2lus? Sl U 9 2

(A) 12 ARSIRAL Al s Rag< vud
(B) AlSS Y28l 33 vild

(C) a2 Y3 2Avs UesA 53 vild
(D) Guuidl syl s

(7) ™13 vile salelR ed 9 ?
(A)  aell 2da uig -le woa s
B) arll fe wda 2 e nold 5
(C) arll 4dd 24 HolY ¥,
(D) Gunidl syl s

(8) 13 viFle ugla-l Aeed, Al sy sy w3y © ?
(A)  =ARL A3 Bud u awuA 9.
(B) HAURL $AR [5Hd 4R 2wy .
(C)  =AURL o2 [3Hd 4R 2Ru 9.

(D) Gunidl syl s

(9) &3 vIledl A WA YRd dUMl 2Ud AR YRd HLA vild dedl 2% GarrAml
U €9 2

(A)  Alesl wadl wold 254 wedl.

(B) Alesl uid aAgll 234 uig s Hoa 284 wedl.
(C) dAd Wd YR Al Hod 254 Bedl

(D) Gunidl syl s

(10) 13 viFle ugladl Aecinl dla-uxifl 53 (a9 9 2
(A) MR Wle Bud =3Ass Brd — ey
(B) RUss Bud = wile Bud + e
(©) old vile BHd = 5212 quid Ysadl-ll 254 + e Sudi-dl 253
(D) Guuidl syl s

14F-128 22



(11) AL HAdlRuAL HedH e+l Horas Ay ud ¢
(A) ol vurll Sudlia
(B) ol e sudlatiq
(©) ol su-flatid
(D) Gunidl syl s

N

(12) AWML Fd sl AHRSH H vAdd 254 Uyl widR aaiz ¢ ddl d
GuRUML 19 9.

(A)  uBlAL QUIR viLd
(B) ULl 22l vid
(C) el Guas vid
(D) Guuidl syl s

(13) 22ls 2t QUIR gl QAL s3L vidl ddR a9 2
(A)  Uslld 22ls vilg
(B) Wlnlld duiR vid
(C)  GU-ll 6id (A) 214 (B)
(D) 2uaxidl 2suel e

(14) WAl 2215 2 Mas uglanl st gl Aol dlbda watl 20wl 2218
ildil 617 sl €9.

(A) GuR ouy

(B) %L ol

(C) vl salala e
(D) 2uaxidl 2suel s

14F-128 23 P.T.O.



Time : 3 Hours]

Seat No. :

14F-128

May-2015
M. Com., Sem.-II

EE 410 : Financial Accounting & Auditing - I
(New Course)

1.  Answer any two :

)]

(2) Write a detail note on Accounting Standard No. 9 issued by the Institute of

What is ‘Accounting Standard’ ? State its importance.

Chartered Accounts of India on ‘Revenue Recognition”.

(3) How will you value the inventory per kg of finished goods (with reference to
AS 2) consisted of :
Material cost T 150 per kg
Direct labour cost % 50 per kg
Variable production overheads ¥ 20 per kg

“4)

Fixed production charges for the year on normal capacity of one lakh kgs is
T 10 lakhs. 5000 kgs of finished goods are in stock at the year end.

Answer the following questions keeping in view the provisions of X 16.

(A) Which items are included in Borrowing Cost ?

(B) What is Qualifying Assets ? Give examples of qualifying assets.

2. From the following particulars furnished by Star Limited, prepare the Balance Sheet as
at 31* March, 2014 as required by schedule VI of the Companies Act. Give Foot notes

[Max. Marks :

to the Balance Sheet if necessary :
Debit Balances 3 Credit Balances 3

Call in Arrears 2,000 | Equity Capital 20,00,000
Land 4,00,000 | (Face value of ¥ 100)
Building 7,00,000 | General Reserve 4,20,000
Plant and Machinery 10,50,000 | Loan from State Financial
Furniture 1,00,000 | Corporation 3,00,000
Stock : Provision for Taxation 1,36,000

Finished Goods  4,00,000 Proposed Dividend 1,20,000

Raw materials 1,00,000 | 5,00,000 | Profit & Loss Account 2,00,000
Sundry Debtors 4,00,000 | Loans (unsecured) 2,42.,000
Advances 85,400 | Sundry Creditors (for goods
Cash Balance 60,000 | and expenses) 4,00,000
Cash at Bank 4,94,000
Preliminary expenses 26,600

38,18,000 38,18,000
14F-128 24
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Additional Informations :

(1) Miscellaneous expenses includes ¥ 10,000 Audit fees and ¥ 1,400 for out of
pocket expenses paid to the Auditors.

(2) 4000 Equity shares were issued for consideration other than cash.

(3) Debtors T 1,04,000 are due for more than six months.

(4) Cost of Assets were as under — Building ¥ 8,00,000, Plant & Machinery
% 14,00,000, Furniture ¥ 1,25,000.

(5) The balance of ¥ 3,00,000 in the loan Account with state Finance Corporation,
which is secured by Hypothecation of Plant and Machinery includes I 15,000
interest Accrued but not due.

(6) Balance at Bank includes ¥ 4,000 with Ahmedabad Bank Ltd. which is not a
Scheduled Bank.

(7) Bills Receivable for ¥ 5,50,000 Maturing on 30" June, 2014 have been
discounted.

(8) The company had contract for the erection of Machinery at ¥ 3,00,000 which is
still incomplete.

OR

2. (A) Calculate the managerial remuneration from the following particulars of Sabar
Ltd. Payable to the Managing Director of the company at the rate of 5% of the
Profits. Also determine the excess remuneration paid if any. 7
Net Profit ¥ 2,40,000

Net Profit has been calculated after considering the following :

(1) Depreciation 3 48,000
(2) Directors fees 3 9,600
(3) Preliminary expenses 3 12,000
(4) Tax provision 3 3,72,000
(5) Bonus 3 18,000

(6) Profit on sales of fixed assets

(original cost ¥ 24,000 and written down value I 13,200) 3 18,600
(7) Provision for doubtful Debts 3 10,800
(8) Scientific research expenditure (for setting up new machinery) I 24,000
(9) Managing Director’s remuneration paid 3T 36,000
Other Information :
(1) Depreciation allowable under schedule XIV of companies Act ¥ 42,000
(2) Bonus liability as per payment of Bonus Act % 21,600

(B) Answer any two : 4
(1)  Write short notes on ‘Evaluation of internal Audit system.
(2) Explain Auditors Responsibility in regard to subsequent events.
(3) Explain Managerial remuneration payable by company having profits.
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(C) Answer in one or two lines only. 3
(I) What is interim dividend ?
(2) Give two examples of loan and advances ?

(3) Mention the sources of declaring dividend under provision of Companies
Act 1956.

3. M/s. Neelkanth Traders are dealers of Mobiles. They are selling mobiles on hire
purchase only the following information has been available from his books for the

accounting year 2013-14. 14
4
1-4-2013 Opening stock at the shop 75,000
Instalments not due 1,25,000
Instalments due but not received 12,500

During the year 2013-14 the following transactions took place :

Purchase of Mobiles 7,50,000
Instalments received from the customers 6,50,000
Mobiles repossessed from the customers 37,500

(On which unpaid instalements were I 62,500)
31-3-2014 Instalments not due. 3,75,000
Instalments due but not received 1,00,000
The firm is selling its goods at a profit of 50% on hire purchase price.

You are required to find out profit on hire purchase business as per the stock and
debtors method.

OR
3. (A) Vijay Limited commenced business on 1-4-2013 and gives you the following
information for the year ended 31% March, 2014. 7

(1) Total purchase and general sales for the year respectively amounted to
% 3,60,000 and T 3,40,000. General stock on 31-3-14 amounted to T 60,000.

(2) Two items were sold on hire purchase terms of which the details are given

below :

Commodity Cost Down No. of further Total
payment at | instalments instalments
the time of per unit falling due

contract (Excluding
(per unit) down payment)
Item A 120 units x ¥ 150 T 30 6 of ¥ 30 200
Item B 80 units x ¥ 400 % 80 8 of ¥ 80 120

Instalments due in 2013-14 were all received prepare Hire purchase Trading
Account and General Trading Account for the year ended 31* March, 2014.
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(B) Write in brief any two of the following : 4
(1) Explain financial lease and operating lease.
(2) Explain any two difficulties of leasing company in India.

(3) Give details of any two points/variables to be included in the agreement
under Hire purchase system.

(C) Answer in one or two lines only. 3
(1)  Who is legal owner of the asset under instalment method ?
(2)  State various methods of determining profit under Hire purchase.

(3)  Who claims depreciation under lease ?

4. Mistry Traders sells the goods in special containers Containers are charged out at I 600
each to the customer and credited at ¥ 375 each, if returned in good condition within
one month. For stock taking purpose all containers valued at I 300 each. From the
following informations, prepare containers Trading Account and containers Provision

Account in the book of the firm. 14
Nos.
(1) Opening Stock :
Containers on Hand 3570
Containers with customers 1785

(2) Containers purchased at ¥ 350 during the year 2013-14 6720

3) Containers sent to customers during the year 10500

4) Containers returned by customers during the year 5880

&) Containers retained by the customers during the year 5040

(6) Containers scrapped and sold at ¥ 112.50 252

@) Containers lost in an accident. 63
OR

(A) Khushi Traders had the stock of 1000 boxes valued at ¥ 10 each as on 1-4-2013. 7

During the year firm purchased new 1500 boxes at ¥ 18. Firm sent 2200 boxes to
customers during the year and received back from customers 2000 boxes. 20
boxes of opening stock were damaged of which 12 boxes were repaired at a cost
of ¥ 5 per box.

The closing stock was valued at ¥ 10 after providing for depreciation. From the
above information prepare boxes stock Account.
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(B) From the following information calculate closing stock of containers with

customers and firm of year 2013-14. 4
Particulars Nos.
(1) Purchased during the year 78,000
2) Containers sent out during the year 1,40,400
3) Containers returned by customer. 93,600
4) Containers retained by customer 35,100
(5) Containers in hand (1-4-13) 46,800
(6) Containers with customers (1-4-13) 31,200
(C) Answer in one or two lines only. 3

(1) How to calculate consumption of containers ?
(2) What is charging out price ?
(3) What is main objective of preparation of container Stock Account ?

5. Select the most appropriate answer from the alternatives. 14

(1

2

3)

“4)

14F-128

Government grants in the form of non-monetary assets should be
(A) Credited to capital A/C.

(B) Transferred to profit and loss account A/C.

(C) Deducted from the cost of acquisition of assets.

(D) None of the above.

As per the , grant received by organizations is considered as capital
receipt and credited to shareholder fund.

(A) Capital approach
(B) Income approach
(C) Both of the above
(D) None of the above

Which of the following should not be included in the cost of inventories as per
AS27?

(A) Abnormal amounts of wasted materials

(B) Freight inward

(C) Cost to bring the inventory to their present location and conditions

(D) None of the above

A Private Company must be requisite with a minimum share capital of
(A) % 1,00,000

(B) 5,00,000

(C) < 10,00,000

(D) None of the above
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(6)

(7

®)

®)

(10)
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Company can charge maximum interest on calls in arrears at

(A) 10% p.a.
(B) 6% p.a.
©) 5% p.a.

(D) None of the above

Any money transferred to the unpaid dividend account remain unpaid or
unclaimed for a period of seven years from the date of such transfer shall be
transferred by the company to

(A) Central Government Unpaid Dividend Account
(B) Consumer Protection Fund

(C) Investor Education and Protection Fund

(D) None of the above

What is Hire purchase debtors ?

(A) Due but not received amount.

(B) Not due and not received amount.
(C) Due and received amount.

(D) None of the above.

Which of the following statement is correct with respect to hire purchase method ?
(A) Depreciation is calculated on the cash price.

(B) Depreciation is calculated on the contract price.

(C) Depreciation is calculated on the market price.

(D) None of the above.

When goods sold on Hire purchase are repossessed, how much amount is debited
to Goods repossessed Account ?

(A) Amount received from the customer.

(B) Amount due but not received from the customer.
(C) Amount not received on the goods sold.

(D) None of the above.

Which of the following statements, is correct with respect to Hire Purchase ?
(A) Hire purchase price = cash price — interest.

(B) Cash price = Hire purchase price + interest.

(C) Hire purchase price = Down payment + instalments.

(D) None of the above.
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(11) Provision of maximum rate of managerial remuneration payable are applicable to
(A) All Private Companies
(B) All Public Companies
(C) All Companies
(D) None of the above

(12) The amount spent on repair is normally increases cost of packages and hence it is
debited to

(A) Container Trading A/c.
(B) Container Stock A/c.
(C) Container suspense A/c.
(D) None of the above.

(13) In case of Stock and Trading method which of the following accounts are
prepared
(A) Container Stock A/c.
(B) Container Trading A/c.
(C) Both of above (A) & (B)
(D) None of the above

(14) Container retained by customer is shown on _ side of container stock
account under stock and suspense method.

(A) Debit side

(B) Credit side

(C) Not shown in Account
(D) None of the above
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