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1. Explain the concept of average cost and marginal cost. Discuss their relationship. 10
OR
1. Discuss average and marginal revenue in perfect competition. 10
2. What is perfect competition ? Explain the characteristics of perfect competition. 10
OR
2. Explain the short term equilibrium of the firm in perfect competition. 10
3. What is monopolistic competition ? Discuss its characteristics. 10
OR
3. Explain the concept of kinked demand curve. 10
4.  Explain the marginal productivity theory of distribution with its limitations. 10
OR
4.  Explain the modern theory of rent. 10
5. Multiple choice question : (attempt any ten) 10

(1)  Under perfect competition,
(a) MR=AR (b) MR <AR (¢c) MR>AR
(2) Average cost curve is

(a) vertical (b) horizontal (c) U shaped
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The cost remains same in short-run, then it is called
(a) Variablecost (b) Fixed cost (c) Average fixed cost

The distinction between the fixed cost and variable cost is possible only in the

(a) Short run (b) Longrun (c) Market
Demand curve in perfect competition is

(a) elastic (b) inelastic (c) perfectly elastic
When is normal profit made in the perfect competition ?

(a) AR=AC (b) AR=MR (¢c) MR=MC
Who developed the concept of monopolistic competition ?

(a) Marshall (b) Chamberlin (c) John Robinson
In which market selling cost is most important ?

(a) Monopolistic competition

(b) Monopoly

(c) Perfect competition

When the marginal productivity of labour increases, the wage rate
(a) increases (b) stagnates (c) decreases

The concept of modern theory of rent is given by

(a) Ricardo (b) Marshall (c) Keynes
When the factor’s supply is , then supply is equal to rent.
(a) elastic (b) inelastic (c) completely inelastic

Which factor of production gets rent ?

(a) Labour (b) Capital (c) Land




