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Instruction :  All questions carry equal marks.

1.  (A) Clarify the meaning of Financial Services and explain how Financial Service is an
important component of Financial System. 7

OR

What is Factoring ? Explain the Functions of Factoring.

(B) Write in brief : (any two) 4
(1) Explain the Depository Process.
(2) Functions of Custodian.

(3) The concept of Credit Rating.

(C) Answer in one-two lines only (any two) : 3
(1) Difference between Physical Share and Demat Share.
(2) How many credit rating agencies are there in India ?
(3) What is Forfeiting ?

2. (A) What is Merchant-Banking ? State the Pre-issue obligations of Merchant Banker
in India. 7

OR

Explain the role of National Housing Bank in Housing Finance.

(B) Write in brief : (any two) 4
(I) State the functions of investment bankers.
(2)  State the marketing strategies of housing Finance Companies.

(3)  Who are the prominent players in the Housing Finance Industry ?
BF-107 5 P.T.O.



(C) Answer in one-two lines only. (any two)
(1)  State the different types of Housing Loans.
(2) What is G-JRHEFS ?
(3) What is Reverse Mortgage Loan ?

3. (A) Explain development of Banking Sector in India after independence.
OR

What is General Insurance ? Explain the various types of General Insurance.

(B) Write in brief (any two) :
(I) What are the main functions of Bank ?
(2) What is Financial Inclusion ?

(3) Explain the advantages of Life Insurance.

(C) Answer in one-two lines only (any two).
(1) Clarify the meaning of Scheduled Commercial Bank.
(2) What is Micro Finance ?
(3) Define Health Insurance.

4. (A) What are Mutual Funds ? Explain methods of investing in Mutual Fund.
OR
Write a note on ‘Open and Close Ended Schemes’ of Mutual Fund.

(B) Write in brief (any two).
(1) Explain advantages of investing in Mutual-Fund.
(2) What is Equity Fund ?
(3) Explain concept of Net Asset Value (NAV).

(C) Answer in one-two lines only (any two).
(1)  What is Capital Protection Scheme ?
(2)  Write definition of sponsor of Mutual Fund.

(3)  Give name any two Public Sector Mutual Fund.
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5. Select the correct answer : 14
(1) What is the gain to investors from Demat share ?
(A) No stamp duty
(B) Reduction in risk
(C) Immediate transfer of shares
(D) All of the above
(2)  Which Bank is providing forfeiting service in India ?
(A) RB.L (B) EXIM Bank
(C) U.T.I Bank (D) S.B.L
(3) From which year the Depository Act was introduced in India ?
(A) A.D. 1996 (B) A.D. 1998
(C) A.D.1999 (D) A.D. 2002
(4) What is the meaning of Credit Rating ‘A’ ?
(A) High Safety (B) Inadequate Safety
(C) Adequate Safety (D) Highest Safety
(5) Which bank was not included in Investment Banks establish in U.S.A. upto
1935 ?
(A) Goldman Sachs (B) Merrill Lynch
(C) Morgan Stanley (D) Standard Charter Bank
(6) How many Lead Bankers can be appointed, if the size of Public issue is upto
T 200 crores to T 400 crores ?
(A) Four (B) Three
(C) Five (D) Eight
(7) In which year ‘The Housing Development Finance Corporation” was established
in India ?
(A) 1975 (B) 1977
(C) 1978 (D) 1974
(8) Which of the following characteristic is not that of a Commercial Bank as per
SEBI Regulations, 1992 ?
(A) Provide locker facility
(B) Engage in the issue process
(C) Service as a manager in issue process
(D) Corporate advisory service
7 P.T.O.
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(9) What is the specific amount to be paid by a consumer for protection against risk
by insurance company ?

(A) Total amount of Insurance

(B) Total amount paid by Insurance Company

(C) Insurance Premium

(D) Total amount of risk covered by Insurance Company

(10) In which year ‘The Life Insurance Corporation of India” was established ?
(A) 1955 (B) 1954
(©) 1960 (D) 1956

(11) How many banks were nationalized in the year 1980 ?
A 12 (B) 13
<€ 6 D) 20

(12) Which price is a real price of Mutual Fund Unit ?
(A) Basic Price (B) Net Asset Value
(C) Market Price (D) Price with Premium

(13) From which year offshore fund was started in India ?
(A) 1986 (B) 1987
(C) 1988 (D) 1984

(14) In the following which Mutual Fund is not distributing their scheme through Post

Office ?
(A) ICICI Fund (B) U.T.I. Fund
(C) S.B.L Fund (D) Bank of Baroda Fund

BF-107 8



