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1.  (A) Discuss any 2 tools for managing liquidity in money market in detail. 5 

  (B) Write a note on commercial bills.  5 

OR 

1. (A) Explain the functions of formal Financial System. 5 

 (B) Write a note on Regulatory Mechanism of the Indian Financial System. 5 

 

2.  (A) Discuss the book building process of Initial public offer in brief. 5 

  (B) Give meaning of capital market and state its functions.  5 

OR 

2. (A) Write a note on SEBI. 5 

 (B) Describe the role and responsibilities of an underwriter in Initial public offer. 5 

 

3.  (A) What is a bank ? Explain its functions. 5  

 (B) State various objectives of Development Financial Institutions.  5 

OR 

3. (A) Write a note on NABARD.  5 

 (B) Discuss in brief services offered by NBFC's in India. 5 

 

4.  (A) What is merchant banking ? State its functions. 5  

 (B) Discuss limitations of credit rating in India.  5 

OR 

4. (A) Write a note on CDSL. 5 

 (B) Highlight the benefits of investing in mutual funds. 5 
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5. Attempt any 10 out of 12.  10 

 (1) Give full form of SLR as part of money market. 

 (2) Which was the first financial institution set-up to meet finance needs of 

development projects in India ?  (IFCI / ICAI) 

 (3) The Market for extremely short period is called _______. 

   (Treasury Bill Market / Call Money Market / Certificate of Deposit) 

 (4) The right shares can be offered to _____. 

   (any investor who applies for it / only some preferred persons by directors / 

only existing shareholders) 

 (5) Private placement of shares can be offered to the directors of the company only.  

     (True / False) 

 (6) The oldest Stock Exchange of India is _____.  (BSE / NSE) 

 (7) One of the following is the fund-based service of the bank: 

  (Issue of bank draft / Bill discounting / Credit rating / Internet money transfer) 

 (8) One of the following banks is not categorized as scheduled banks : 

   (Private Sector Banks / Public Sector Banks / Local Nagrik Sahakari Banks 

/ Foreign Banks) 

 (9) Which of the following is the first Development Bank of India ?  

   (IFCI / SFC / NABARD / SIDC) 

 (10) One of the following is not a financial service: 

   (Underwriting / Auditing / Leasing / Refinancing) 

 (11) ICRA, the credit rating agency of India was established in which year ?  

   (1991/1988/1956/1993) 

 (12) Give full form of NSDL. 

____________ 


