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  (1)   . 

   (2)       . 

 

1. (A)    ,   . 7 

 (B)    . 7 

 

1. (A)    /  . 7 

 (B)      ?      . 7 

 

2. (A)     ,   . 7 

 (B)   ,       . 7 

 

2. (A)  ()   ,     . 7 

 (B)       . –    . 7 

 

3. (A)    ,    . 7 

 (B)  -     . 7 

 

3. (A)     . 7 

 (B)   ,    . 7 
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4. (A)       ?         

 . 7 

 (B)          . 7 

 

4. (A)            

  . 7 

 (B)          . 7 

 

5.       ( ) 14 

 (1)    . 

 (2)    . 

 (3)     ? 

 (4)      ? 

 (5)  ()    ? 

 (6)    . 

 (7)      ? 

 (8)           ? 

 (9)  ()    ? 

 (10)      ? 

 (11)     ? 

 (12)      ? 

____________ 
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Instructions : (1) Answer to the point. 

    (2) Figures to the right indicate marks allotted to each question. 

  

1. (A) Explain the meaning and importance of financial management. 7 

 (B) Explain the scope of financial management.  7 

OR 

1. (A) Explain the objectives / goals of financial management. 7 

 (B) What is traditional approach of finance function ? Discuss the limitations of 

traditional approach of finance function. 7 

 

2. (A) What do you mean by Trading on Equity ? Explain its benefits. 7 

 (B) Explain the meaning of overcapitalization. Explain the remedies to remove the 

negative effects of overcapitalization. 7 

OR 

2. (A) Explain the meaning of Preference Shares. State the advantages and limitations of 

Preference shares. 7 

 (B) Financial Leverage is double edged sword. - Explain with relevant example. 7 

 

3. (A) What do you mean by working capital ? Explain different types of working capital. 7 

 (B) Explain meaning and objectives of receivables. 7 

OR 

3. (A) Explain the Principles of Working Capital Management. 7 

 (B) What do you mean by inventory ? Explain types of inventory. 7 
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4. (A) Explain with appropriate illustration the weighted average cost of capital based on 

book value weights and market value weights. 7 

 (B) Explain advantages and limitation of Payback period method of capital budgeting. 7 

OR 

4. (A) Explain with illustration the cost of debenture when debentures are issued at 

premium as well as discount. 7 

 (B) Explain advantages and limitation of Average Rate of Return method of capital 

budgeting.  7 

 

5. Answer the following questions briefly. Attempt any seven out of twelve : 14 

 (1) Give the meaning of Financial Planning. 

 (2) State the modern concept of finance function. 

 (3) Who is a finance manager ? 

 (4) What do you mean by ideal capital structure ? 

 (5) What is an operating leverage ? 

 (6) Define watered capital.  

 (7) What is the meaning of optimum cash balance ? 

 (8) What is the main difference between bank overdraft and cash credit ? 

 (9) What do you mean by creditors (payable) ? 

 (10) What is marginal cost of capital ? 

 (11) What is the meaning of profitability index ? 

 (12) What do you mean by net present value ? 

____________ 

 


