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Q-1 A) What do you understand by Cost and Management Accounting? Briefly | 14
describe various Cost concepts under Cost and Management
Accounting.
Q-2 A) Explain Activity based Costing with its advantages and disadvantages. 14
OR
B) A truck owner provides you the following information-
Capacity of truck 10 tonnes
Distance covered each way 50 Kms
No. of round trips per day 2
No. of days operated 25 days a month
Operating cost of a truck Rs.55000 per month
On outward trip freight is available to the extent of 90% capacity and on
return 20% capacity.
Calculate (a) Tonne-Km per month (b) Operating cost per tonne-Km {c)
Rate per tonne-Km per trip to be charged so as to earn a profit of 50%
on freight
(d) Freight earned per outward trip (e) Freight earned per inward trip
Q-3 A) Explain Life Cycle Costing with an example. Briefly explain its types. 14
OR
B) Transport company supplies the following details in respect of a truck of
5 tonne capacity—
Cost of truck Rs.90,000 Cleaners wages Rs. 250 per
month
Estimated Life 10 years Insurance Rs 4800 per year
Diesel ,0il, grease Rs 15 per trip each way  Tax Rs. 2400 per year
Repairs & Maintenance 500 per month
Gen. Supervision’s charges Rs. 4800 per year
Driver’s wages Rs. 500 per month




Nokh?-2—

The truck carries goods to and from the city covering a distance of 50 kms each
way. On outward trip freight is available to the extent of full capacity
.Assuming that the truck runs on an average 25 days a month, Calculate

(a) Operating Cost tonne —Km.

(b) Rate per tonne per trip that the company should charge if a profit of 50% on
freight is to be earned.

Q-4 A) Define Budget and Budgetary Control. What are the objectives of | 14
Budgetary Control?
OR

B) From the following data, calculate
(i) Break Even point expressed in amount of sales in rupees.
{ii) Number of units that must be sold to earn a profit of Rs. 60,000

per year.
(i) How many units must be sold to earn a net profit of 10% on
sales?
Sales price Rs. 20 per unit
Fixed factory overhead Rs. 5,40,000 per year
Fixed Selling Cost Rs. 2,52,000 per year
Variable manufacturing costs Rs. 11 per unit.
Variable selling cost Rs 3 per unit
Q-5 A) ABC Ltd. has prepared a budget for the production of a lakh units of the | 7

only commodity manufactured by them for a costing period as under—
Raw material Rs.2.52 per unit
Direct labour Rs. 0.75 per unit
Direct expenses Rs. 0.10 per unit
Work overheads(60% fixed) Rs. 2.50 per unit
Administration overhead(80% fixed) Rs. 0.40 per unit
Selling overheads(50% fixed) Rs. 0.20 per unit
The actual production during the period was only 60,000 units. Calculate
the revised budgeted cost per unit.

’B) From the following Particulars compute (a) Material Cost Variance (b)
Materia! Price variance and (c) Material Usage Variance
Quantity of Material purchased 3000
Units
Value of material purchased Rs. 9000
standard quantity of materials required per tonne of output 30 units 7
Standard rate of material Rs. 2.50
per unit
Opening stock of materials NIL
Closing stock of materials 500 Units
Output during the period 80
tonnes




