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1. What is National Income ? Explain the various concepts of National Income. 14
OR
1. What is National Income ? Explain the factors affecting National Income. 14
2. Explain Classical economists’ theory of full employment. 14
OR
2. Explain J.B. Say’s Law of market. 14
3. What is effective demand ? Discuss the Keynes’ theory of Employment. 14
OR
3. Discuss the Keynesian theory of multiplier. 14
4. What is trade cycle ? Explain its various stages. 14
OR
4.  Discuss the Hicks’ theory of trade cycle. 14
5. Select the correct option from the following options : (MCQ) (Any seven) 14
(1)  Why Gross National Income is greater than Net National Income ?
(a) Depreciation cost (b) Consumption cost
(¢) Investment cost (d) None of these

(2) How many ways are there to measure national income ?
(a) Two (b) Three
(c) Four (d) Five
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Who views national income from the perspective of production ?

(a) Fisher (b)

(c) Marshall (d)

Which economist introduced the concept of employment multiplier ?
(a) Marshall (b)

(c) Prof. Kahan (d)

National Income/Population = .

(a) Gross Domestic Product (b)

(c) Per Capital Income (d)

In developing countries, the marginal propensity to consume is normally
(a) low (b)

(c) constant (d)

When Income increases, the Marginal utility

(a) Decreases (b)

(c) Remains neutral (d)

What are the boom-bust reversals in the business cycle ?
(a) Interrelated (b)

(c) Self-developed (d)

Effective demand determines the level of

(a) Income (b)

(c) Employment (d)

When Income decreases the Marginal utility

(a) Decreases (b)

(c) Remains Neutral (d)

A typical trade cycle is generally divided into

(a) two (b)

(c) four (d)

In a Trade Cycle, recession is followed by

(a) Boom (b)

(c) Recovery (d)

Pigou
Hicks

Keynes
Robbins

Net Domestic Product

None of these

high

None of these

Increases

None of these

Dependent
Opposite

in the economy.
Consumption

None of these

Increases

None of these

phases.
three
five
Depression

None of these
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1. Discuss the various methods of measuring National Income. 14
OR
1. Explain the various concepts of National Income, discuss the factors affecting it. 14
2. Explain Pigou’s theory of wage-cut. 14
OR
2. Explain the classical theory of full employment. 14
3. Explain Keynesion consumption function. 14
OR
3. Critically explain the Keynes’ theory of multiplier. 14
4.  Explain the characteristics and stages of trade cycle. 14
OR
4.  Discuss Hicks’ theory of trade cycle. 14
5. Choose the correct option : (Any Seven) 14

(1) Why Gross National Income is greater than Net National Income ?

(a) Depreciation cost (b) Consumption cost (¢) Investment cost

(2) How many phenomenons are these of National Income ?

(@) 2 (b) 3 (c) 4
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(3) When Income increases the marginal utility

(a) Decreases (b) Increases (c) Neutral

(4) National Income/Population =
(a) Gross Domestic Product
(b) Net Domestic Product

(c) Per Capital Income

(5) In developing countries the marginal propensity to consume is normally

(a) Low (b) High (c) Constant
(6) Keynes gave the concept of multiplier.
(a) employment (b) capital investment (c) consumption
(7) Trade cycle is the part of economic system.
(a) socialist (b) communist (c) capitalist
(8) According to , excess capital investment is responsible for the

business cycle.

(a) Hicks (b) Hotre (c) Hayak

(9) What are the boom-bust reversals in the business cycle ?

(a) Interrelated (b) Dependent (c) Self-developed
(10) A typical trade cycle is generally divided into phases.
(a) five (b) three (c) four

(11) In a Trade cycle recession is followed by

(a) boom (b) depression (c) recovery
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