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Note: All Questions Carry Equal Marks

Q.1. What is Econometrics? How does it differ from Mathematical Economics? Describe the methodology of
Econometrics. Explain the traditional view to Econometric Modeling. Also explain Hendry’s approach to mode]
selection. 35
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Q.1 State the assumptions underlying the method of Least Squares for General Linear Regression Model. Also show
that under the assumption of Normality of residuals, the Maximum Likelihood Estimators of the parameters of this
model, coincide with their OLS counterparts. 35)
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Q.2. What is Specification Bias? Describe different types of Specification Error. Also explain Identification Problem.
Define Under-identification and Over-identification. Also explain how to deal with these problems. 35)
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Q2. Define Simultaneous Equations System. Give at least one example of Simultaneous Equations System. State the
Rank and Order Conditions for identification problem associated with this system. Also state the tests of
Simultaneity and Exogeneity for this system. (RE))
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