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1.      .  14 

    
1.    .    -  .  14 
 

2. -    ..      
 .   14 

     
2.       .  14 
 

3.       .  14 

     
3. (a) ‘ ’    . 7 

 (b)       .  7 
 

4. IMF    .   14 

     
4.          .  14 
 

5.     ( ) 14 

 (1)           ? 

 (2)     .  
 (3) -     ? 

 (4)      .  
 (5)    .  
 (6)       ? 

 (7)     ? 

 (8)    .  
 (9)      ? 

 (10) NAFTA   .  
 (11) WTO  .  
 (12)      ? 
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1. Discuss the classical theories of International trade. 14 
               OR 
1. Define International trade. Explain Heckscher-Ohlin theory in terms of factor 

endowment.  14 
 
2. Critically evaluate J.S. Mill’s reciprocal demand theory with the help of Marshall-

Edgeworth offer curves. 14 
                   OR 
2. Explain the meaning and various concepts of terms of trade. 14 
 
3. Explain the advantages and disadvantages of free trade policy. 14 
         OR 
3. (a) Write a short note on ‘Optimum Tariff’. 7 
 (b) Explain the Infant industry argument in favour of protection policy. 7 
 
4. Write a detailed note on IMF. 14 
   OR 
4. Discuss trade creation and trade diversion in the theory of Custom Union. 14 
 
5. Answer in short : (Any Seven) 14 
 (1) Who propounded the opportunity cost approach to comparative cost theory ? 
 (2) Define the production possibility curve. 
 (3) What does the Stolper-Samuelson theorem state ? 
 (4) State the factors affecting terms of trade. 
 (5) Give the meaning of immiserising growth. 
 (6) When terms of trade become unfavourable ? 
 (7) What is a protective tariff ? 
 (8) Define Import quota. 
 (9) What is Ad valorem duty ? 
 (10) Write the full form of NAFTA. 
 (11) State the objectives of WTO. 
 (12) What is the purpose of a Custom Union ? 

___________ 


