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Define Micro Economics and discuss the importance and limitations of Micro

Economics. 14
OR
(a) Explain the static and dynamic equilibrium. 7
(b) Describe the factors affecting equilibrium. 7
Explain “Price Effect = Income Effect + Substitution Effect”. 14
OR
(a) Explain the Consumer equilibrium with the help of indifference curve analysis. 7
(b) Explain the Giffen Paradox. 7
What is Consumer Surplus ? Discuss Hick’s four concepts of Consumer Surplus. 14
OR
What is the Price Elasticity of Demand ? Explain various methods of measuring Price
Elasticity of Demand. 14
Explain the conditions of Pareto’s optimality. 14
OR
(a) Explain the Kaldor — Hicks welfare criteria. 7
(b) Explain the concept of grand utility possibility frontier. 7
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5. Answer in short : (Any Seven)

(1
)
3)
4
)
(6)
(7
®)
©)

Define General Equilibrium.

State the nature of Micro Economics.
Define Equilibrium.

What is Cardinal Utility ?

What is Opportunity Line ?

Define Risk and Uncertainty.

Write the meaning of Inelastic Demand.
Define Cross Elasticity of Demand.

Explain the Positive Income Elasticity of Demand.

(10) Which two conditions do Pigou lay down for maximization of welfare ?

(11) What is the Kaldor Criterion ?

(12) What is Welfare Economics ?
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