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1. Explain the meaning of Cost Accounting. Discuss the advantages and limitations of
Cost Accounting. 10
OR
1.  Calculate from the following details : 10

(1) EOQ (2) Order level (3) Minimum level (4) Maximum level (5) Average stock level
(1) Annual consumption of materials 18000 units

(2) Cost per unit < 40

(3) Cost of placing an order < 200

(4) Storage carrying charges 25%

(5) Maximum time to get materials 45 days

(6) Average time to get materials 35 days

(7) Minimum time to get materials, How many days ( ?)
(8) Maximum time for immediate purchase 5 days

(9) Maximum Daily consumption 30 units

(10) Minimum Daily consumption 20 units

(11) Average daily consumption, How many units ( ?)

2. A workman has been allowed to complete a work in 24 hours, but he completes the
work in 18 hours. Labour rate per hour is ¥ 40. If cost of material is ¥ 160 and factory
overheads are recovered at 150% of total direct wages. 10

Calculate the factory cost as per the following wage methods :
(1) Halsey wage plan
(2) Rowan Plan
(3) Piece Rate system
OR
2. Write a short note : 10
(1) Direct labour and indirect labour

(2) Labour turnover rate
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The Ram Ltd. is having three production departments A, B and C and one service

department D in the factory. The following data is available from its books : 10
Particulars 3 Particulars 3

Factory rent 1,50,000 |Depreciation of Machinery| 9,000
Supervisor’s salary 72,000 |Worker Walfare expanses 4,200
Factory Lighting 60,000
Other information is as under:

Particulars A B C D
Number of light points 16 8 12 4
Space occupied (sq. feet) 600 400 500 500
Number of workers 500 300 200 200
Proportion of allocation of supervisor’s 3 2 2 3
salary
Price of Machines (%) 50,000 | 30,000 | 70,000 -
Indirect Wages (%) 33,530 | 17,410 | 29,860 | 12,000
Services rendered by service department 40% 30% 30%

From the above information allocate service department D’s expenses among

production department A, B, C.

OR
Write a short note : 10
(1) Fix expense, variable expense and semi-variable expense

(2) Activity based costing

The Krishiv Co. Ltd. sold all production for X 9,60,000 during the year 2025. The cost

per unit of the company was as under : 10
Particulars Cost Per Unit 3

Direct Materials 160
Direct Wages 120
Direct Expenses 40
Factory Overheads :

Fixed 16
Variable 24
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Office Overheads (Fixed) 40
Sales Overheads :

Fixed 24
Variable 16
Total 440
Profit +40
Sales Price 480

Out of annual production capacity of the company 80% of the production was done in
2025. The estimate for the year 2026 is as under :

(1) The production will be at its full production capacity of which 80% units will be
sold.

(2) There will be 20% increase in all variable expenses, while 25% increase in all
fixed overheads.

(3) The rate of profit on cost remain same as per last year.

From the above information, prepare a statement of total cost and estimated profit for

the year 2026.
OR
4.  What is tender (estimated cost) ? Explain with imaginary figures how the tender price
is determined. 10
5. In the following sub-questions, more than one answer is given, out of which only one
answer is correct. Select the correct answer : (Any 10) 10

(1) In chemical industry which method is used ?

(A) Process Costing (B) Operating Costing
(C) Job Costing (D) Unit Costing

(2) In which method goods remain in the stock of last purchase ?
(A) LIFO method (B) FIFO method

(C) Weighted Average method (D) Fixed Price method

(3) In which method closing stock is valued at a price which is almost nearer to
current market price ?

(A) LIFO method (B) FIFO method

(C) Weighted Average method (D) Fixed Price method
(4) Bonus as per Halsey method is calculated at -

(A) 20% of time wages (B) 33% of time saved

(C) 50% of time saved (D) None of these
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Recess time to worker during the day is -

(A) Not considered as unproductive.

(B) Abnormal unproductive time.

(C) Normal unproductive time.

(D) None of the above

Which one of the following is not considered an Incentive Wage System ?
(A) Rowan wage plan (B) Halsey wage plan

(C) Time wage plan (D) Bonus wage plan

Which method is used for apportioning service department expences over
production departments ?

(A) Least Square Method

(B) Comparision Method

(C) Graphic Presentation Method

(D) Direct Method

Which method is also a repeated distribution method ?
(A) Average Method

(B) Graphic Presentation Method

(C) Indirect Method

(D) Trial and Error Method

In the Cost Accounts, delivery van exps. are included in
(A) Factory Cost (B) Administrative Cost
(C) Office Cost (D) Selling Cost

Cost of sales is T 3,60,000, amount of profit is I 40,000. State the percentage of
profit on sales.

(A) 11% (B) 10%
©) 12% (D) 9%

Sales is X 4,00,000. What is the amount of profit when there is 20% profit on
sales ?

(A) 40,000 (B) 50,000

(C) 60,000 (D) 80,000

In the Cost Accounts, cost of oil, grease is included in -

(A) Direct Materials (B) Direct Labour

(C) Indirect Labour (D) Indirect Materials
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