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1. Explain Robinson’s scarcity oriented definition of economics.

OR

1. Explain the theory of diminishing marginal utility.

2. What is demand ? Explain law of demand.

OR

2. Explain price determination with the help of demand and supply.

3. Explain the factors affecting price elasticity of demand.

3. Explain cross price elasticity of demand.

OR

4.  Explain the concept of fixed cost, variable cost and total cost.

OR

4.  Explain the concept of production possibility curve.

5. Multiple Choice Questions : (Write any ten)

(1)

)

3)
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What does the budget line slope indicate ?

(a)
(b)
(c)
(d)

Multiplication of price

Multiplication of income and cost

Exchange rate of two goods

Multiplication of price and consumption

Which type of curve does the marginal utility have ?

(a)
(c)

(a)
(c)

Positive slope

Parallel to horizontal axis

Economist has given the definition of economics related to welfare.

Adam Smith
Marshall

(b) Negative slope

(d)

(b)
(d)
3

Parallel to vertical axis

Robbins
Keynes
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In economics study of which demand is important ?

(a) Market Demand (b) Individual Demand

(c) Both(a) and (b) (d) None of the above

When two goods are completely interchangeable, they are

(a) Perfect complements (b) Perfect substitutes

(¢) Giffin goods (d) All of the above

Which one of the following factors is not a determinant of demand ?
(a) Income (b) Price of goods

(c) Price of unrelated goods (d) Tastes and preferences

Importance of elasticity of demand is

(a) It helps in business decision (b) Useful in taxation
(c) It helps in monopoly pricing (d) All of the above
How is the income elasticity of inferior goods ?

(a) Positive (b) Negative

(c) Zero (d) None of the above
How is the cross elasticity of demand for substitute goods ?
(a) Zero (b) Negative

(c) Positive (d) None of the above
Which cost is not associated with production in the short-run ?
(a) Total fixed cost (b) Total variable cost
(c) Total cost (d) Marginal cost
Average fixed cost + Average variable cost = .

(a) Marginal cost (b) Average cost

(c) Total cost (d) Total fixed cost

Production function shows the relationship between which factors ?
(a) Production and sale

(b) Production and purchase

(c) Production and factors of production

(d) Production and government policy




