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Critically discuss scarcity-oriented definition of economics given by Prof. Robbins. 10
OR

What is meant by value and price ? Explain the difference between value and price and

discuss the Paradox of value. 10

Explain the law of demand with the help of diagram and discuss its exceptions. 10
OR

Explain expansion-contraction and increase-decrease of demand with the help of

diagrams. 10

What is supply ? Explain the law of supply with the help of diagram. 10
OR

Explain the difference between supply and stock and discuss various determinants of

supply. 10

What is market ? Discuss various functions of market. 10
OR

Explain price determination in the market with the help of demand and supply. 10

Answer the following multiple choice questions : (any ten) 10

(1)  Which economist has given welfare-oriented definition of economics ?
(a) Samuelson (b) Adam Smith (©) Marshall
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(2) The concept of utility is
(a) Subjective (b) Relative @) Both (a) and (b)

(3) The demand curve showing the relationship between price of tea and demand of
coffee is

(a) Positively sloped
(b) Negatively sloped
(c) Parallel to horizontal axis
(4)  When price falls, consumer’s real income
(a) rises (b) falls (©) remains constant
(5) Expansion and contraction of supply are  changes occurring in supply.
(a) Price induced
(b)  Other factors induced
(c) Both (a) and (b)
(6) Inthe case of perishable goods,
(a) Production > Supply
(b) Production = Supply
(¢) Production < Supply
(7) If supply remains stable and demand falls, then price
(a) rises (b) falls (©) remains stable
(8) Ifincrease in demand is more than increase in supply, then price
(a) will fall (b) willrise (c) will remain stable
(9) Consumer’s goods satisfy human wants directly.
(a) True (b) False
(10) The demand for cement is an example of autonomous demand.
(a) True (b) False
(11) When the supply increases, the supply curve moves towards right side.
(a) True (b) False
(12) In economics, market has relation with place.

(a) True (b) False
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