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1. (a) Explain collective bargaining theory of wage. 14

(b) Discuss Euler’s theorem.

OR

Analyse Ricardian theory of rent.

2. Define natural and market rate of interest. Discuss classical theory of interest rate. 14
OR

Elaborate the concept of normal and super normal profit. Discuss Night’s theory of

profit.

3. Explain Pareto’s concept of social welfare economics. 14
OR

Elaborate the concept of general and economic welfare. Give the idea about Pigou’s

welfare economics.

4.  Explain the importance of informative economics. Discuss the various difficulties of

asymmetry information. 14
OR

(a) Explain Contract Theory.

(b) Discuss Game Theory.
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Match the following :
A B
(1)  Euler’s theorem given by (A) Keynes
(2)  Concept of quasirent givenby  (B) Schumpeter
(3) Liquidity preference theory (C) Asymmetry information
(4) Innovation theory of profit (D) Iron law
(5)  Social welfare function (E) Wicksteed
(6) Moral Hazard (F) Bergson
(7)  Subsistence theory of wages (G) Marshall

known as

Choose the correct option :

(1

2

3)

4

(&)

(6)

(7

According to Loanable funds theory, forces are determining the
rate of interest.

(a)  monetary (b) non-monetary (c) (a) & (b) both
risks, that involve uncertainty and give rise to profit.
(a)  Insurance (b) Non-insurance (C) Both (a) & (b)

Pigou’s concept of welfare is dependent on

(a)  consumption (b)  production (c) money
A in game theory refers to a decision maker.
(a) player (b) strategy (c) payoff

information leads to adverse selection.

(a)  symmetric (b)  Asymmetric (c) Metric
Investors invest at higher rates of interest.
(a) less (b) more (c) equal

is a contractualised income.

(a)  Profit (b) Wage (c) National Income



