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Instruction : Figures to the right indicate marks of the question.

1. Give the meaning of International Trade and explain its importance. 10
OR
1.  Explain the difference between the Internal Trade and International Trade. 10
2. Explain Prof. Ricardo’s comparative cost advantage theory of International Trade. 10
OR
2. Explain the absolute cost advantage theory of International Trade. 10
3. Give the meaning of terms of trade and explain the various concepts of it. 10
OR
3.  Explain the determination of terms of trade with the help of Marshall-Edgeworth’s
offer curve. 10
4.  Explain the advantages and disadvantages of free trade. 10
OR
4.  Discuss infant industry and employment arguments in favour of protection policy. 10
5. Choose the correct option : (Any ten) 10
(1) International trade is the outcome of
(a) division of labour (b) political relation (c) co-operation

(2) Factor endowment theory of international trade was propounded by
(a) Prof. Ricardo
(b) Prof. Heckscher-Ohlin
(c) Prof. Marshall
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(3) In 1936 there was between Mumbai and Dhaka.

(a) Internal trade (b) International trade (c¢) Uncertain
4) propounded the theory of Reciprocal Demand of International trade.
(a) Prof. Ricardo (b)  Prof. Marshall (c) Prof. J.S. Mill

(5) The concept of income exchange terms of trade is given by
(a) Prof. Viner (b)  Prof. Toussing (c) Prof. Dora

(6) An acquisition of rare things should be possible in international trade.
(a) True (b) False (c) Neutral

(7) The exchange rate represents of one currency in another currency.
(a) Conversion rate (b) Income rate (c) Sales rate

(8) Prof. Haberler gave the opportunity cost difference theory of international trade.

(a) True (b) False (c) Neutral
9) economist argues in favour of infant industries in protection policy.
(a) Prof. Adam Smith (b) Prof. Friedrich List (c) Prof. Marshall

(10) “Protection given to infant industry has to be a short-term relief measure.” This
statement is

(a) True (b) False (c) Neutral

(11) Developed countries exploit poor countries in free trade policy.
(a) True
(b) False
(c) None of the above two

(12) Classical economist used to favour free trade policy.
(@) True (b) False (c¢) Uncertain
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Instructions : (1) Figures given at the right indicate marks.
(2) All questions carry equal marks.

1.  What is rural finance ? Explain the need for rural credit and its role in rural
development. 10
OR
1.  Explain the following concepts : 10

(a) Mahila Banks
(b)  Self Help Groups (SHGs)

2. Explain the objectives and functions of commercial banks in providing rural credit. 10
OR
2. Describe the Lead Bank Scheme and Service Area Approach in detail. 10
3. Discuss the objectives and functions of Regional Rural Banks (RRBs). 10
OR
3.  Explain the financing and repayment procedures of Regional Rural Banks (RRBs). 10

4.  Discuss the principles of cooperatives and their relevance in the context of rural credit. 10

OR
4.  Describe the growth and progress of the Cooperative Movement in India. 10
5. Answer by choosing the correct option : (Any ten) 10

(1) The primary objective of rural credit is to:
(a) Promote agricultural productivity and rural development
(b) Increase urban migration
(c)  Support industrial growth
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(2) Non-institutional sources of rural credit include:
(a) Commercial Banks
(b) Regional Rural Banks
(c) Moneylenders and traders

(3) The primary objective behind the formation of Mahila Banks :
(a) To Provide crop insurance to the farmers
(b) To provide the loan to women in rural areas.
(c) To provide financial add for the rural development.

(4) The main function of commercial banks in rural credit is to:
(a) Replace commercial banks entirely
(b) Provide high-interest loans
(c) Empower women through micro-finance

(5) The Lead Bank Scheme, introduced in
(a) 1969 (b) 1979 (c) 1975

(6) Service Area Approach in rural credit involves:
(a) Centralizing all rural loans
(b) Allocating specific villages to bank branches
(¢) Ignoring rural needs

(7) Regional Rural Banks (RRBs) were established primarily to:
(a) Provide credit to weaker sections in rural areas
(b) Handle corporate banking
(c) Focus on export finance

(8) Regional Rural Banks (RRBs) were established in the year .
(a) 1985 (b) 1965 () 1975

(9) Progress of commercial banks in rural areas is measured by
(a) Urban deposit growth only
(b)  Stock market performance
(c) Number of branches and credit disbursed

(10) Who said “Cooperation is self-help as well as mutual help” ?
(a) Karl Marx (b) Adam Smith (c) David Ricardo

(11) The Co-operative Credit Societies Act in India was introduced in which year ?
(a) 1904 (b) 1914 (c) 1901

(12) Which cooperative method is popular for women’s self-reliance?
(a) AMUL (b) NABARD (c) SHGs
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