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1. Define Auditing and explain the different types of audit. 10
OR

I.  (A) Give the difference between Auditor and Accountant. 5

1. (B) State the Fundamental Ethical principles of an Auditor as per ICALI 5

2. What is Audit Planning ? Explain the main steps and importance of audit planning. 10
OR

2. (A) Write a short note on Audit Strategy. 5

2. (B) Briefly explain Audit Risk and Materiality in the digital age. 5

3. State the duties and objectives of an auditor while performing vouching. 10

OR
3. (A) Whatis Verification ? Briefly explain various methods of verification. 5
3. (B) Write a short note on : Verification of Assets and Liabilities. 5

4.  Explain the Appointment, Reappointment, Removal and Remuneration of an Auditor. 10

OR
4. (A) Write a short note on : Company Audit. 5
4. (B) Briefly explain the Audit Report. 5

NJ-105 5 P.T.O.



5. Answer the multiple-choice questions by choosing the correct option : (Any ten)

(1

)

)

4

)

(6)

NJ-105

Which of the following is a secondary objective of auditing ?
(a) To give a true and fair view report.

(b) To express an opinion on the financial statements.

(c) To detect and prevent errors and fraud.

(d) To assure investors about future profitability.

A Chartered Accountant shall not be qualified for appointment as an auditor of a
Company if he is indebted to the company for an amount exceeding :

(a) % 1,00,000 (b) % 2,00,000
(¢) 5,00,000 (d) 10,00,000.

Vouching of a cash payment typically involves examining all of the following
EXCEPT :

(a) Payment voucher (b) Bank statement entry
(c) Receipt from the payee (d)  Goods receipt note

Evaluation of the effectiveness of the Internal Control System falls under which
aspect of auditing ?

(a) Reporting objective (b) Primary objective

(c) Scope of Audit (d) Importance of Audit

Which of the following is an example of an IT General Control (ITGC) ?
(a) Bank reconciliation

(b) Segregation of duties for cash transactions

(c) Program Change Control

(d) Physical inventory count

Which of the following is not a fundamental principle governing an Auditor’s
Report under the Companies Act, 2013 ?

(a) True and Fair View (b) Compliance with Accounting Standards

(c) Compliance with CARO (d) Assurance of Future Profitability
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When an auditor discovers an important material misstatement arises due to an

unintentional mistake in accounting, it is classified as :

(a) Fraud (b) Negligence

(c) Error (d) Collusion

The auditor of a government company shall be appointed by the :

(a) Board of Directors

(b) Members in the Annual General Meeting

(c) Comptroller and Auditor General (CAG) of India

(d) Central Government

The term “Clean Vouching” implies :

(a) All vouchers are physically neat and tidy.

(b)  Only cash transactions are vouched.

(c) The auditor founds no errors in the vouchers.

(d) Every transaction is supported by proper documentary evidence.
The concept of “Internal Check” implies :

(a) A separate internal audit department.

(b)  Checks on transactions built into the routine operation of the system.
(¢) Verification of accounts by an independent external auditor.

(d) Management’s review of financial statements.

The concept of the ‘Existence’ assertion for an asset is primarily confirmed by :

(a) Examination of the purchase invoices
(b) Physical inspection or third-party confirmation
(c) Review of depreciation policies

(d) Recalculation of asset balances
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Inherent Risk and Control Risk
Detection Risk and the combined level of Inherent and Control Risk
Materiality and Audit Fees

Audit Planning and Audit Execution




