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Instruction : Select the correct option for the following questions :

51.

52.

53.

54.

55.

What happens when goods and services are produced or purchased and sold ?
(A) Exchange (B) The thing is destroyed.
(C) Investment (D) Reputation

The wages that government employees receive in return for their labour are considered
to be which type of activity ?

(A) Employment (B) Profession
(C) Business (D) None of these

Which type of general insurance is the oldest and most widespread ?
(A) Fire Insurance (B) Road Insurance

(C) Marine Insurance (D) Aviation Insurance

What type of organization in India is the Insurance Regulatory and Development
Authority ?

(A) Legal organization (B) Social organization

(C) Human organization (D) Affiliated organization

In which type of account is it mandatory to deposit a fixed amount at a fixed time ?
(A) Savings account (B) Current account

(C) Recurring account (D) Fixed deposit account
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56. What does the bank do to pay money to the person whose name is mentioned in the

draft ?
(A) Orders (B) Suggests
(C) Requests (D) Insists

57. Which of the following results does the dissemination of information through
appropriate channels bring about ?

(A) Influences a person (B) Behaviour changes.

(C) Establishes a relationship (D) All proposed results

58.  Which is known as the ‘super highway’ of information ?
(A) Internet service (B) Banking service

(C) E-commerce (D) Outsourcing
59. The reason why the tax burden is lower in sole proprietorship is .....
(A) Lack of audit (B) Hides income

(C) Government relief (D) Small size of business

60. What happens if one of the partners becomes mentally unstable, dies or is declared

bankrupt ?
(A) The partnership ends. (B) The partnership is dissolved.
(C) Heir becomes partner (D) His capital is confiscated.

61. A partnership formed with a time limit to start a business is ......
(A) Limited Liability Partnership firm (B) Voluntary partnership firm
(C) Passive partnership firm (D) Limited partnership firm

62. Who can be considered as the engine of economic growth ?
(A) Sole proprietorship (B) Partnership firm
(C) Cooperative society (D) Company
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63.

64.

65.

66.

67.

68.

69.

Before whom does a cooperative society have to be registered ?
(A) Before the talati (B) Before the Municipal Commissioner

(C) Before the court (D) Before the Registrar

Where are the original documents and information sheets submitted by the company
kept until the company is dissolved ?

(A) At the company’s main office (B) At the High Court

(C) At the Commissioner’s Office (D) At the company’s registrar’s office

Which sector provides the most employment opportunities in the entire world ?
(A) Public sector (B) Private sector

(C) Cooperative sector (D) Joint sector

Which of the following is not a characteristic of a joint venture ?
(A) Exchange of technology (B) Internal competition

(C) New creative products (D) Increase in business sector

Who has first right to receive the dividend from the company’s profits ?
(A) Preference shareholder (B) Equity shareholder
(C) Debenture shareholder (D) Creditors

Which companies can reinvest (plough back) the profits ?
(A) Ongoing company (B) New company

(C) Financially sound company (D) Loss-making company

To meet what kind of financial needs does a company issue bonds ?
(A) Short-term capital requirement (B) Long-term capital requirement

(C) Working capital requirement (D) Contingent capital requirement
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70. A shop that sells or makes products of a particular brand or trademark by contracting

with a company is ....
(A) Supermarket (B) Franchise
(C) Shopping mall (D) Chain stores

71.  The term COD means.....
(A) Cash On Door (B) Cash On Demand
(C) Cash On Draft (D) Cash On Delivery

72.  Export promotion is provided through which of the following means ?
(A) The World Bank (B) Merchant bank

(C) Merchant agreements (D) Merchants

73.  Where was the General Agreement on Tariff & Trade (GATT) signed ?

(A) America (B) Britain
(C) Moscow (D) Geneva
74, . of business not to depict concepts such as obscenity or discrimination in
advertising.
(A) TItis apolitical responsibility (B) Itis areligious obligation
(C) Itis a financial responsibility (D) It is a social responsibility

75.  What is the right of consumers to return a product if they do not like it ?
(A) Moral right (B) Social right
(C) Human right (D) Legal right

76. Planning is the brain of a business enterprise, so what is management ?
(A) Heart (B) Limbs
(C) Body structure (D) Blood
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77. Coordination makes it possible to maintain balance between which things ?

(A) Tools and methods of work (B) Work policy and rules
(C) Quantity and quality of work (D) Sequence and timing of work
78.  “You save your employees, your employees will save yours” Who said this statement ?
(A) F.W. Taylor (B) Prof. Urvik
(C) Aargris (D) Peter F. Drucker

79.  Which of the following is not included in the behavioural ideology ?
(A) Motivation (B) Leadership

(C) Budget (D) Information and communication

80. What is the plan that determines the objective of the business ?
(A) Standing plan (B) Strategic plan
(C) Tactical plan (D) Useful plan

81. How long is the period for which an organized plan prepared at the middle level of

management to achieve the goal ?
(A) For a short period (B) For the long period

(C) For the medium period (D) For an indefinite period

82.  Which of the following becomes possible due to departmentalization of work ?
(A) Specialization (B) Planning
(C) Coordination (D) Directing

83. Responsibility shared by the superior officer is a .....
(A) Right (B) Duty
(C) Workload (D) Designation
NI-121 13 P.T.O.



84.

85.

86.

87.

88.

89.

Selection process for non-managerial employees is....
(A) difficult. (B) short and simple.

(C) expensive. (D) long and special.

What is the main purpose of forming a selection committee for candidate selection ?
(A) Selection of the right candidate =~ (B) Unbiased evaluation

(C) Eradicating of corruption (D) Don’t take it personally

Which of the following tasks are not included in leadership ?
(A) To monitor employees (B) To give instructions and orders

(C) Providing equipment (D) Providing active leadership

The supervisor is the employee’s .....
(A) Assistant (B) Entrepreneur

(C) Friend and mentor (D) Controller

What is the first stage of the control process ?

(A) Performance measurement

(B) Comparison of performance done with established standards
(C) Corrective action

(D) Establishment of standards

What happens if corrective action is taken after finding the deviation ?
(A) The proportion of deviations decreases.

(B) The proportion of deviations increases.

(C) Inspection costs increase

(D) Salary increases.
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90.

91.

92.

93.

94.

95.

96.

With whom does a foreign investment institution have to register itself ?
(A) Company Registrar (B) Court
(C) Stock market (D) SEBI

Who are the owners of the company ?
(A) Debenture holders (B) Shareholders
(C) Directors (D) Managing Director

Which statement is incorrect with respect to commercial bills ?
(A) Itis government security.

(B) Itis arising from business transactions.

(C) Itis discounted by Commercial banks.

(D) It is negotiable instrument.

Commercial paper is a short-term document of which form ?
(A) Like a bearer cheque (B) Like a promise letter
(C) Like a Bill of Exchange (D) Like a bank draft

When a manufacturer sells directly to the consumer, how many levels of distribution

system are said to have been established ?
(A) One (B) Two
(C) Three (D) Zero

The income or profit of a business unit depends on which aspect of the product ?
(A) Advertisement (B) Price
(C)  Quality (D) Fame

In which court can a public interest litigation be filed ?
(A) Criminal Court (B) Civil Court
(C) District Court (D) Supreme Court
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97. Reasons for customer fraud,
(A) The customer is not organized and aware.
(B) The customer is greedy.
(C) The customer follows false advertising.

(D) Cheap price

98. In which year did the Industrial Development and Regulation Act come into existence ?
(A) 1951 (B) 1955
(C) 1969 (D) 1986

99.  Which of the following activities does the World Trade Organization (W.T.O) perform ?
(A) Import-export licenses are issued.
(B) Provide foreign reserve.
(C) Removes barriers to globalization.

(D) Provides import-export orders.

100. Business development is directly related to whom ?
(A) Caste development (B) Educational development

(C) Social welfare (D) Intellectual development
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