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1.  Give the meaning of money and explain the functions of money. 10
OR
1.  Explain Fisher’s quantity theory of money. 10
2. Explain Prof. J.B. Say’s law of market. 10
OR
2. State Keynes’ limitations of classical theory. 10
3.  Explain the concept of average and marginal propensity to consume with the help of an

example. 10
OR
State the factors affecting propensity to consume. 10
Define the trade cycle and explain its characteristics. 10
OR
Explain Prof. Hicks’ trade cycle theory. 10
Answer any ten of the following multiple choice questions. 10
(1) How many measures of money supply are introduced by the Reserve Bank of
India ?
(A) Two (B) Three (C) Four
(2)  Which money is called narrow money in India ?
(A) M3 (B) M2 (C) M1
(3) In the Cambridge equation of money quantity, plays an important
role.

(A) Demand for money (B) Supply of money  (C) Value of money
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(4) According to the law of ‘Say’, if supply increases, what happens to demand ?
(A) Constant (B) Decreases (C) Increases

(5) Which of the following is the name of a modern economist ?
(A) Prof. Pigou (B) Prof. Marshall (C) Prof. Keynes

(6) The economist who suggested the policy of wage reduction as a solution to
unemployment was .
(A) Prof. Pigou (B) Prof. Keynes (C) Ricardo

(7)  Which economist introduced the concept of employment multiplier ?
(A) Prof. Marshall (B) Prof. Robbins (C) Prof. Kahan

(8) Average Propensity to Consume .
(A) AC/AY (B) AY/AC (C) ClY

(9) Keynes introduced the concept of multiplier.
(A) Investment (B) Employment (C) Consumption

(10) How many phases are there in the trade cycle ?
(A) Two (B) Three (C) Four

(11) In which countries do trade cycles occur more frequently ?
(A) Underdeveloped (B) Agricultural (C) Industrial

(12) Trade cycles are a phenomenon of which type of economy ?
(A) Capitalist (B) Socialist (C) Communist
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1. Give the meaning of economic concepts and explain its features. 10
OR
1. Describe the ideology of naturalism and discuss its features. 10
2. Explain Prof. Adam Smith’s concept of ‘Division of Labour’. 10
OR
2. Explain Friedrich List’s ideas on nationality and security. 10
3.  Explain Keynesian Economics and its features in detail. 10
OR
3. Make a comparative analysis of Keynesian and traditional economic thought. 10
4.  Describe Karl Marx’s scientific socialism in detail. 10
OR
4.  Discuss the economic ideology of Mahatma Gandhi in detail. 10
5. Select correct option from the following questions : (Any ten) 10

(1

2)
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What was the period of mercantilism ?

(A) 16%to 18" century

(B) 18" to 19® century (C) 14" to 15% century

According to mercantilist thinkers, what was the measure of a nation’s prosperity ?

(A) Gold and silver reserves
(B) Agricultural production
(C) Industrial production
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(3) Who is considered the founder of modern economic thought ?
(A) Prof. Adam Smith (B) Prof. Marx (C) Prof. Ricardo

(4) Adam Smith is a representative of which ideology ?
(A) Marxism (B) Classical (C) Keynesian

(5) What is the main idea of David Ricardo ?
(A) Concept of labour
(B) Theory of comparative advantage
(C) Nationality

(6) Fredrik List is associated with which issue ?
(A) International free trade
(B) Nationality and security
(C) Global equality

(7)  Who gave the idea of “effective demand” ?
(A) Adam Smith (B) Keynes (C) Ricardo

(8) What type of economist was Pigou ?
(A) Traditional (B) Neo-classical (C) Modern

(9) What is the main difference between Keynesian and traditional thought ?
(A) Role of government
(B) Production process
(C) Interest rate

(10) Which subject was Ranade mainly associated with ?
(A) Social reform
(B) Economic development

(C) Religious reform

(11) Who gave the theory of surplus value ?
(A) Gandhiji (B) Karl Marx (C) Ranade

(12) When was the book ‘Wealth of Nations’ published ?
(A) 1778 (B) 1776 (©) 1777
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