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Instructions : All questions are compulsory.

1. (a) Clarify the role of Al in financial decisions in the corporate sector. 6
1. (b) Briefly explain the process of financial planning. 4
OR
1. (a) Whatis Fintech ? Discuss its features in detail. 6
1. (b) Briefly explain the objectives of financial management. 4
2. (a) The information about capital structure of Maharaja Limited is as under : 6
Particulars Book Value | Market Value | Specific Cost
() ()

1,00,000 Equity Shares 20 40 32%

6,000 Debentures 200 160 16%

4,000 Preference Shares 100 90 20%

Retained Earnings : ¥ 2,00,000 - — 28%

Find the Weighted Average Cost of Capital (WACC) for Maharaja Limited using
the Book Value weights and Market Value weights.

2. (b) Briefly write down the procedure of Capital Budgeting. 4
OR

2. (a) Trump Plastic Company is considering the purchasing of a machine for which
two mutually exclusive alternative Machine Putin, and Machine Jinping, are

available. The details of the estimated cashflows are as follows : 6
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Particulars Machine Putin | Machine Jinping
®) ®)

Capital Investment 50,00,000 80,00,000
Cash inflows at the end of the year

Year-1 - 20,00,000

Year-2 10,00,000 28,00,000

Year-3 40,00,000 32,00,000

Year-4 28,00,000 34,00,000

Year-5 28,00,000 30,00,000

The cost of capital of the company is 10%. Calculate the Net Present Value
(NPV) and Profitability Index (PI). Also, suggest which machine should be
purchased. The present value of ¥ 1 at a discount rate of 10% for the first five
years is 0.909, 0.826, 0.751, 0.683, and 0.621 respectively.

Briefly explain Explicit Cost and Implicit Cost.

Explain in detail the internal factors affecting the capital structure.

Explain the meaning of capital structure and its four characteristics.
OR

Discuss the meaning and types of Leverage.

State the sources of long-term capital.

Discuss the factors affecting the dividend policy.
Explain the circulating nature of Working Capital.
OR
Discuss the factors determining the amount of Receivables.
Clarify the Walter’s Dividend Irrelevance Model.
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Explain the meaning of financial management.

Explain two characteristics of ideal financial planning.

Explain the term financial control in context to Financial Management.

Explain the definition of the Start-up capital structure.

Explain the formula of Internal Rate of Return (IRR).

Give the meaning of cost of capital.

Can a capital structure consist only of preference shares and debentures ? Yes/no,
State the reason.

When does trading on equity become profitable ? State its main condition.
Explain Business Credit Cards as a short-term financing tool.

State the present radical position regarding dividend policy according to Michael
Brynan.

Explain ‘Bank Overdraft’ as a component of working capital.

Explain the ERP system in the context of a digital working capital tool.




