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  (1)    . 

 (2)      . 

  

1.       - . 10 

                              

1.          . 10 

 

2.     ?   -  . 10 

 

2.         . 10 

 

3.     ?      . 10 

                                

3.        . 10 

 

4. IMF   . 10 

                     

4.     . 10 
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5.         ( 10) 10 

 (1)          .  

 (2)          . 

 (3)    -  . 

 (4)           . 

 (5)             

      . 

 (6)      . 

 (7)       . 

 (8)   ,       . 

 (9)      . 

 (10) IMF  1951  . 

 (11) WTO      .  

 (12)   ADB     . 

____________ 
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Notes : (1) Answer the following questions. 

  (2) Figures at the right indicate marks. 

  

1. Define International Trade and discuss its merits and demerits. 10 

OR 

1. Explain the comparative cost advantage theory of International Trade with the help of 

suitable example. 10 

 

2. What is terms of trade ? Explain various types of terms of trade. 10 

OR 

2. Explain the offer curves theory of International Trade with suitable diagrams. 10 

 

3. What is free trade ? Discuss its advantages and disadvantages. 10 

OR 

3. Critically explain the purchasing power parity theory of exchange rate determination. 10 

 

4. Explain the working of the IMF. 10 

OR 

4. Write a detailed note on World Bank. 10 
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5. State whether the following statements are true or false : (Any Ten) 10 

 (1) Adam Smith propounded the absolute cost advantage theory of International 

Trade. 

 (2) International Trade facilitates international movement of various goods and 

services. 

 (3) Factor Endowment theory was developed by Heckscher and Ohlin. 

 (4) Tariffs do not affect the terms of trade of the two trading nations. 

 (5) Reciprocal demand theory of International Trade is not affected by demand 

elasticities of the two trading nations. 

 (6) Robbins gave the concept of offer curves. 

 (7) Adam Smith advocated the free trade policy. 

 (8) Gold Parity Rate is also known as Mint Parity Rate. 

 (9) Gustav Cassel explained the purchasing power parity theory. 

 (10) IMF was established in 1951. 

 (11) The aim of WTO is to restrict world trade. 

 (12) World Bank is also known as ADB. 

____________ 


