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504 ED - International Business Procedures

Q-1 Each MCQ carries equal marks
Choose the correct answer:
(14)

1. SR Ltd is an India-based company dealing in the textile business. The company is planning
to enter the markets of the USA and UK with the strategic intent to learn the market. Which
mode is most suitable for the company to enter into the international market?

A. Joint Venture

B. Turnkey Contracts

C. Direct Export

D. Wholly Owned Subsidiary

2. Foreign Investment limit for corporations in India is
A. USD 1 billion

B. USD 10 billion
C
D

. USD 1 billion or 400% of net worth
. 400% of its network

3. Considering the limitations of operations of ECGC and EXIM BANK; this facility was staited
by GOI to further facilitate the growth of exports.

A. National Exports for International Access

B. National Exports Industry Account

C. National Exports Insurance Account

D. National Exports and International Adjustments Fund

-3

. Export factoring service of ECGC helps Indian exporters to manage their

. Receivable accounts

. Marketing channels

. Letter of Credit processes
. Shipment packaging
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5. is the payment method most often used in International Trade which offers the
exporter the best assurance of being paid for the products sold internationally.

A. Drafts

B. Bill of Lading

C. Letter of Credit

D. Open Account

6. Who is responsible for the issuance of the depository receipts to foreign investors in
ADR/GDR?

A. Domestic custodian

B. Issuing company RTA
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. Overseas depository’bank
. Stock exchange
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. MIGA stands for

. Multinational Insurance Guarantee Agency

. Membership of Investment Guarantee Association
. Mass Investment Guarantee Assurance

. Multilateral Investment Guarantee Agency

. Which of the following is a characteristic of multinational enterprises?

. The company does at least 30 percent of its business in foreign markets.
. The affiliates are responsive to several important environmental forces.
. At least half its directors are foreign nationals.

. The overseas market is larger than the domestic market.
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. Which is the right sequence of stages of Internationalization?
. Domestic, Transnational, Global, International, Multinationa!
. Domestic, International, Multinational, Global, Transnational
. Domestic, Multinaticnal, International, Transnational, Global
. Domestic, International, Transnational, Multinational, Global
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10. Out of the following, one is not related to WTO
A. TRIPS

B. TRIMS

C. TRAI

D. Ministerial Conference

11. The Theory of Relative Factor Endowments is given by
A. Adam Smith

B. Taylor

C. David Ricardo

D. Ohlin and Heckscher

12. Interest payments on loans borrowed abroad are recorded in
A. Capital Account

B. Current Accounts

C. Errors and Omission Section

D. Official Reserve Account

13. The gains from the two nations depend on

A. Domestic barter rates

B. Difference in the domestic barter rates of the two countries
C. Degree of absolute advantage

D. Terms of trade
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14. The main promoter of trade liberalizationwas
A. GATT

B. NAFTA

C. CEPTA

D. CISA

Q.2 A) Explain the various modes of entering into international business with suitable
examples. (7) ;
B) Discuss the legal, cultural, and political aspects affecting international business procedures.

(7)
OR

A) Explain the concept and process of international business negotiatiors. (7)
B) Describe the ordering procedures and activities of multinational companies in international
trade. (7)

Q.3 A) Explain the concept and significance of Incoterms in international trade. {7)
B) Discuss the various commercial and transport documents used in export—import
procedures. (7)

OR

A) What are insurance documents in export trade? Explain their types and importance.  (7)
B) Write a detailed note on other related documents used in international business
transactions. (7)

Q.4 A) Explain the different types of Letters of Credit (LC) used in international trade. (7)

B) Describe the procedure for settlement through Letter of Credit with an example. (7)
OR
A) Discuss the role of Export-Import Finance in promoting international business. (7)

B) Explain the functions and importance of ECGC and EXIM Bank in export trade finance.
(7)

Q.5 Explain the procedure for equity dealings in international business. (14)
OR
Discuss the procedure for bond dealings in international trade and investment. (14)
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