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Q1. Explain the difference between Risk vs Uncertainty. Explain the risk management process
with all steps taken during it.

SAAHAABARAAAIARA A1 dAU ML,
sﬂwucqum-m&qﬁ&aﬁmL«Lﬁqmiwﬁqmnmumbﬁmﬁzmmoﬁ.
(14 Marks)
OR
Q1. What is risk? Explain the types of risks.

SYUH 9 897 Sy lMledl US13L Al (14 Marks)

Q2From the following details, calculate daily VAR for the portfolio containing security A and B
at 95% confidence interval.(Assume 250 trading days in a year)

AA-Qadiniel, a0l A »A 8 HRAAAIUIEUQAINER 95% SUFR3-uS-22aaGuR
ElsVAR-loLRAA 52, (Ssaini 250 2loulzaziiugy

Security Value Standard Deviation (p.a.)
R ENIE] ey WUURA[QEA(p.a,)

A 200000 20%

B 300000 15%

Coefficient of correlation = 0.7
| AgAHARLELS = 0.7

(14 Marks)
OR

Q2.Explain probable maximum loss. Also explain Histeorica! Method of VAR.
AM[Ad s 45214 4429l VAR SR Bis UgAld UBL HHMAL. (14 Marks)

Q3.Explain the Borrowing Principles and Investment Principles for obtaining funds from a
lender.

G310 HAAL HI2 GHIR [ALHidL 24 2510 [RAeHidl Huondl., (14 Marks)
OR
Q3. What are the Short term and long term Interest-bearing instruments. Also explain the key
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steps involved in conducting a discounted cash flow analysis.
251 UALAL 2t Aol UL Ay AL AL D, (1251628 2ss Ul [sANDL sl 424l WU
ASUUACL Yot YOI WL UMM (14 Marks)

Q4. What are option contracts? Explain types of option contracts.

LA 51e252 4 697 LA 5i2524 USI2L A, (14 Marks)
' OR
Q4. Explain some common types of swaps in derivative market. Explain with examples.
JRARAHZHRAYAZ2 A SUHIAUSIIAHMAL GelRBUIRAAUHMAL (14 Marks)
Q5. Every question carrytwo marks. (Answer any 7) (14 Marks)

1) What is the key difference between risk and uncertainty?

1A 2 U[ABYAAL 422l Yo dglad 9] 7

a) Risk is measurable, uncertainty is not  (sslv44 MUl 2514 6, v[ABAAAL W] 251d] <42l))
b) Uncertainty is measurable, risk is not  (2Al<[22ddl 4l 9512 69, sxiv Hiul aisid )
c) Both are measurable (ot WML 2514 59)

d) Neither is measurable (o1 WUl 251AL A2

2) What is the primary objective of risk management in an organization?
ARUIML Sf 1 AARAIYAAL Y04 S 9 597

a) To avoid all risks completely (S S 1AL HYBUERL 210141

b) To maximize profit at all costs (%\L‘S‘{QL (Sud rlgl AERAL)

¢) To identifyand mitigate potential risks(24®[Ad srivuiel vilow w14 9218] 5241)
d) To eliminate competition (RUHi 2 524d))

3) What is the role of a risk manager in an organization?
AU SolH AUl YR58 9?
a) To forecast profits

b) To identify and analyze risks

c) To manage human resources

d) To prepare marketing strategies

AAgledl 241001 534)

Sf 1Al 2l w1 [Geann 524)
HiAd Al AL A 524)
His(2a1 psa 1ol duir s24l)

4) What is the purpose of risk evaluation in the risk management process?
SAAY ARAUA UBAHL o7 10H Yedisadl §d 9 97
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a) To eliminate all possible risks (oH4L A A, o7 1HIA £2 529)
b) To measure the impact of risks (SF ML UGS Hetis 529)
c) To prepare annual reports (Als Al duiR 534)

d) To manage accounting operations ([Rut0il stmofldld 2d=nen 529)

5) Which of the following is not associated with Variance Covariance Method?
AlAioflsA Rt 519 Rtz aauEisn g 4l?

a)Maximum Loss (HdHA5ULA)
b)Level of confidence (Qqﬁ%ﬁsﬁﬁgra)
c)Period (AHADUNL)

d)Risk in Qualitative terms (ABLLcHs g [BUsy )

6) To know the probability of number of trials to achieve a fixed number of success, we shall use

AAHIRENALS RAsRAHEZ s oA R LM, wH_ Gwliesdly
a) Binomial Distribution (Eauclladzm)

b) Negative Binomial Distribution (rL%RLrH%@gNQE{dQQL)

c) Hypergeometric Distribution (@,Ll{‘{%@bﬁﬂ,@%ﬁdml)

d) None of the above (GUAsAH Al )

7) Which fallacy is associated with Law of Large Numbers?
WiZlivA s 1A PRI SH B SOIAE D ?

a)Gambler (Plso9R)
b)Straw man (%Q\LHH)
c)Red Herring (23201

d)None of the above (Gudsauiglsionle)

8) What is the main purpose of using a long hedge with futures contracts?
4 52131 ALE 1ol goretl GuAiol 521l Yoy G 9 697

a) To protect against a fall in prices (EndlAL 121318 oiaal Hi2)
b) To benefit from interest rate changes (C%LSXEQH'L%QR«L\L CIUCRSEIREY
c) To protect against a rise in prices (il asnziell sl 1)
d) To increase speculative gains (U2210419 51Ul AHIRL 5291 HI2)

9) What is meant by “marking-to-market” in futures trading?

2 2[Eami wilEo-z-uis2” Al wd 9 97

a) Settling gains and losses daily (zlas A5l i NERIEE) UH ALY )
b) Fixing the contract price at inception (52l (EHA-l AZ2ALAHI 455l 534l)
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c) Calculating option premiums (22 YL RAHAL 21eLad] s2dl)
d) Adjusting hedge ratios (o 22AIML 52512 5341)

10. What are government securities issued on discount?
(325182 uz ] s20iell uzsidl RasiifR2ls 9 97

a) Treasury bills (\Q%ﬂ [514)

b) Cash Management bills (59 Helondiez [514)
c) Gold Bonds (OUES Bhled)

d) Bonds (611e3)
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