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Instructions : (i) All questions are compulsory.
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55.

56.

(i1)) Answer the following questions by selecting appropriate option given below.

State error which does not affect the trial balance.
(A) Error regarding posting

(B) Error regarding balance of an account

(C) Error in totalling the subsidiary books

(D) Error of recording to a wrong account

Which of the following is not a revenue reserve ?

(A) General reserve (B) Specific reserve
(C) Secret reserve (D) Capital reserve
There is no significance of transactions in accounting.
(A) Cash (B) Credit

(C) Non-economical (D) Internal

All those transactions recorded in Rojmel or Bethomel and subsidiary books, are again
recorded in another book at the end of fifteen days or a month or certain time interval
Such book is called

(A) Aavro (B) Tasalmat
(C) Hatthu (D) Upartapke

Difference between gross profit and operating expenses is called
(A) Administrative profit (B) Net profit
(C) Operating profit (D) General profit

State the first step to prepare account.
(A) Journal (B) Identification of transaction
(C) Voucher (D) Ledger
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57.  After which stage trial balance is prepared ?
(A) Subsidiary book (B) Ledger
(C) Adjustments (D) Journal

58.  Which of the following is not a Depreciable asset ?
(A) Mines (B) Land
(C) Gas wells (D) Loose tools

59. Goodwill shown in the balance sheet at the time of the retirement of a partner is
recorded as

(A) Shown in new balance sheet, if decided by partners.
(B) Debit side of all partners’ capital accounts in their old profit-loss sharing ratio.
(C) Credit side of all partners’ capital accounts in their old profit-loss sharing ratio.
(D) Debit side of retiring partner’s capital account only.

60. Expected profit = .
(A) Capital employed x Expected rate of return
(B) Average profit x Expected rate of return
(C) Weighted average profit x Expected rate of return
(D) Assets x Expected rate of return

61. The works as chairman of GST council.
(A) Prime Minister (B) President
(C) Home Minister of Centre (D) Finance Minister of Centre
62. account shows that reserves are invested outside the business.
(A) Reserve fund (B) General reserve
(C) Provision (D) Capital reserve

63. When a transaction is totally omitted to be recorded in the journal or the subsidiary
book or the ledger, such an error is known as an

(A) Error of principle (B) Error of omission
(C) Compensatory error (D) Error of commission
64. Generally, contra transactions areof ~ types.
(A) 2 B) 3
© 4 (D) 5
65. Goods goes out for sample is debited to account.
(A) Advertisement expense (B) Goods issued for sample
(C) Purchase (D) Sale

NH-132 8



66. means entries given at the end of the accounting year to close various

accounts.
(A) Permanent entries (B) Dissolution entries
(C) Closing entries (D) Adjustment entries

67. When funds borrowed,
(A) increase in assets — increase in liability
(B) decrease in assets — decrease in liability
(C) increase in assets — decrease in liability
(D) decrease in assets — increase in liability

68. Cash account is a .
(A) Personal Account (B) Real Account
(C) Nominal Account (D) Other Account

69. What is sent to the traders along with goods returned which is purchased on credit ?
(A) Debit note (B) Credit note
(C) Bills receivable (D) Bills payable

70. In this method all transactions are not recorded with single effect. Some transactions
are recorded with one effect where others are recorded with double effect.

(A) Double entry system

(B) Single entry system

(C) Mixture of single entry and double entry
(D) Computer method

71.  The book kept for keeping a record for the payment of small expenses is known as

(A) Bank book (B) Ledger
(C) Cashbook (D) Petty cash book

72.  From the given information of ‘A’, calculate gross profit ratio.

Sales T 8,00,000

Cost of goods sold T 6,00,000

(A) 25% (B) 16.66%
(C) 18.66% (D) 30%

73. The subsidiary book in which the transactions which are not recorded in any other
subsidiary book are recorded is known as

(A) Journal proper (B) Adjustment note
(C) Closing note (D) Error correction note
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78.

79.

80.

81.

82.

Sales of one company is ¥ 7,50,000, cost of goods sold ¥ 3,00,000 and operating
expenses < 1,50,000. Calculate operating profit ratio

(A) 40% (B) 60%

(C) 80% (D) 20%

Which of the following is not a form of ledger ?

(A) Loose leaf ledger (B) Card ledger

(C) Analysis ledger (D) Bound book ledger

can be known by preparing bank reconciliation statement.
(A) Errors committed in passbook
(B) Errors committed in cash book
(C) Transactions not recorded in pass book
(D) All of above

Generally there are parties in promissory note.
(A) two (B) three

(C) four (D) five

Based on concept, provision may be made for contingent liabilities in books
of account but not for contingent assets.

(A) Materiality (B) Cost

(C) Dual aspect (D) Prudence
The debenture holder is a of the company

(A) Creditor (B) Owner

(C) Debtor (D) Director
Which account of the following is not a Kachu Khatu ?

(A) Shri Ghar Kharch Khatu (B) Shri Pagar Khatu
(C) Shri Vakara Khatu (D) Shri Commission Khatu

In which account and on which side the share of partners’ share profit is recorded under
the fluctuating capital account method ?

(A) Debit to capital account (B) Credit to capital account

(C) Debit to current account (D) Credit to current account

Ram, Shyam and Ghashyam are the partners in a firm sharing profit and loss equally.
They decided to share profit and loss in the ratio of 3 : 2 : 1 in future. In these
circumstances, calculate sacrificing ratio of Shyam.

1
(A) 0 B ¢

1
D) —%

N |W

©)
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91.

The credit balance of receipt and payment account of non-trading concern is

(A) Bank overdraft (B) Bank balance
(C) Cash balance (D) Excess of income over expenditure

The reason for valuing work in process on the basis of the cost incurred thereon is

concept.
(A) Going concern (B) Materiality
(C) Full disclosure (D) Accounting entity

ratio shows relation between credit sales and trade receivables.
(A) Debtors turnover ratio (B) Proprietary
(C) Working capital turnover (D) Interest average

Daginamel means .
(A) Vyajvahi (B) Janasvahi
(C) Jangadnondh (D) Bankvahi

Decrease in current assets and increase in current liabilities
(A) are cash inflow and cash outflow respectively.

(B) are cash outflow and cash inflow respectively.

(C) both are cash inflows.

(D) both are cash outflow.

Which transaction is shown at the debit side of the Profit and Loss Appropriation
Account ?

(A) Interest on drawings

(B) Amount to be transferred to general reserve

(C) Interest on debit balance on Current A/c.

(D) Net profit

Which of the following is not a method of valuation of goodwill ?
(A) Super profit method (B) Weighted super profit method
(C) Weighted average profit method (D) Capitalization of profit method

When new partner brings his share of goodwill in cash, account is credited.
(A) Cash (B) Goodwill
(C) His capital account (D) Premium for goodwill

Which is the first payment made from the realization of assets at the time of the
dissolution of a firm ?

(A) Dissolution expense (B) Loan of partner’s wife

(C) Liabilities towards third parties (D) Partner’s loan
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93.

94.

95.

96.

97.

98.

99.

100.

As per section of Companies Act, 2013, companies would no longer be

permitted to issue shares at the discount.
(A) 51 (B) 52
(C) 53 (D) 54

When shares are forfeited then amount called up on forfeited shares is

(A) debited to Share Forfeiture A/c.  (B) credited to Share Forfeiture A/c.

(C) debited to Share Capital A/c. (D) credited to Share Capital A/c.
Assets and liabilities of a company are classified into and
Companies Act, 2013.

(A) current, fixed (B) fixed, fixed

(C) for short term, for long term (D) current, non-current

Which of the following is not a solvency ratio ?
(A) Operating ratio (B) Interest coverage ratio
(C) Total assets to debt ratio (D) Proprietary ratio

The information regarding the use of assets gives the analysis of
(A) Profitability (B) Liquidity
(C) Solvency (D) Efficiency

Payment of interim dividend is .

(A) deducted from operating statement and added to financing activity
(B) deducted from operating statement and added to investing activity
(C) added to operating statement and deducted from financing activity
(D) None of the above

as per

Which method is appropriate for the computation of goodwill when every year profit is

increasing ?
(A) Simple average (B) Weighted average
(C) Annual growth rate (D) Compound rate

To which of the following depreciation is applicable ?

(A) Capital (B) Sales
(C) Liabilities (D) None of the above
shows financial position of a company while shows financial

performance of a company.

(A) Statement of profit and loss, cash flow statement
(B) Balance sheet, cash flow statement

(C) Statement of profit and loss, balance sheet

(D) Balance sheet, statement of profit and loss
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