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1. What is Audit ? Describe types of audit. 10
OR

I.  (A) Give the difference between Auditor and Accountant. 5

(B) Describe Scope of Audit. 5

2. What is Audit Planning ? Discuss its importance. 10

OR

2. (A) Give the difference between Audit Strategy and Audit Planning. 5

(B) Give the difference between Internal Control and Internal Check. 5

3. Define Vouching and state its objectives. 10
OR

3. (A) Give the difference between Vouching and Verification. 5

(B) Briefly explain the merits of Digital Vouching and Verification. 5

4.  Explain the provisions for Auditor’s Appointment, Reappointment, Removal and

Remuneration in detail. 10

OR
4. (A) Explain Rights and Duties of Auditors. 5
(B) State benefits of “case study” method. 5
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5. In the following sub-questions, more than one answer is given, of which you have to

select only one correct answer : (Any 10)

(1)

)

3)

4

)

NH-103

Which of the following is a secondary objective of auditing ?
(A) To detect and prevent errors and frauds

(B) To express opinions on financial statements

(C) To give a true and fair view report

(D) To assure investors about future profitability

An auditor’s report adds credibility to financial statements primarily because :
(A) Itisa legal requirement for all entities

(B) The auditor is an independent and qualified professional

(C) It guarantees the absolute accuracy of every figure

(D) It identifies all instances of fraud

When an auditor discovers a material misstatement due to an unintentional

mistake in accounting, it is categorized as :
(A) Fraud

(B) Negligence

(C) Error

(D) Collusion

The risk that a material misstatement will occur in an assertion about a class of
transaction, account balance, or disclosure, assuming no related internal controls,

is known as :

(A) Inherent risk
(B) Detection risk
(C) Control risk
(D) Business risk

Which of the following is an example of an IT General Contol (ITGC) ?
(A) Bank reconciliation

(B) Program change control

(C) Segregation of duties for cash handling

(D) Physical inventory count
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Which of the following is a key step in audit planning ?

(A) Issuing the audit report

(B) Performing substantive analytical procedures

(C) Obtaining an understanding of the entity and its environment

(D) Concluding on the audit opinion

When verifying a liability like “Loan from Bank”, the auditor should primarily

examine :

(A) Loan contract from bank and Assent
(B) Bank passbook only

(C) Cash payment vouchers

(D) Cash Book

Verification of assets primarily focuses on :

(A) Authorisation, classification and disclosure
(B) Existence, ownership and valuation

(C) Completeness, accuracy and cut-off

(D) Presentation, sufficiency and reliability

When verifying a Property, Plant and Equipment (PPE) assets, the auditor would
typically inspect the :

(A) Sales invoice

(B) Payroll records

(C) Purchase invoice and title deeds

(D) Bank reconciliation statement

(10) As per the Companies Act, 2013, the first auditors of a company (other than a
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government company) shall be appointed by the Board of Directors within

days from the date of incorporation of the company.

(A) 30
(B) 60
(C) 90
(D) 120
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(11) Which of the following statements is TRUE regarding the remuneration of the

first auditor of a company ?

(A) It is fixed by the Central Government.
(B) It is fixed by the Board of Directors.
(C) It is fixed by the members in AGM.
(D) It is fixed by the Audit Committee.

(12) Which of the following is NOT a fundamental principle governing the auditor’s
report under the Companies Act, 2013 ?

(A) True and Fair view

(B) Compliance with Accounting Standards
(C) Assurance of future Profitability

(D) Compliance with CARO
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