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1. Explain the concept of total, average and marginal productivity. Discuss the marginal
productivity theory of distribution.
OR
Critically examine Ricardian Theory of Rent.

2. Define the concept of interest. Explain Keynesian liquidity preference theory of
interest.
OR
Explain the meaning of gross and net profit. Analyse the Night’s theory of profit.

3.  (a) Explain the importance of ‘value judgement’ in welfare economics.
(b) Discuss Bergson’s social welfare function.
OR
Elaborate the optimal conditions for social welfare given by Pareto.

4. Asymmetry information leads to adverse selection and moral hazard. Discuss.
OR
(a) Explain ‘Game Theory’.
(b) Discuss the concept of ‘Signalling and Screening’.

5. Choose the correct option :
(D) factor cost is the cost of using an additional unit of a factor.
(a) Total (b)  Average (c) Marginal
(2) Collective bargaining theory is associated with ___ determination.
(a) wage (b) rent (c) profit
(3) Euler’s theorem explain exhaustion problem.
(a) consumption (b) profit (c) product
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The concept of quasi rent is given by

(a) Ricardo (b) Marshall (c) Keynes

In Perfect Competition, wage rate is the value of marginal production
of labour.

(a) less than (b) more than (c) equalto

The rate of interest is given by commercial banks to RBI is known as

(a) Repo rate (b) Reverse Reporate (c) Bank rate

Prime lending rate is known as rate of interest.

(a) Bank (b) Market (c) Natural

The classical economist believed that varies directly with the interest
rate.

(a) Capital investment (b) saving (c) consumption

Marginal rate of substitution is greater than marginal rate of transformation, this

situation gives maximum social welfare. This statement is .

(a) True (b) Absurd (c) False

Symmetric market situation indicate that, the sellers know the quality of

product, but the consumer is unaware of it, this statement is

(a) absurd (b) True (c) False

The exclusive structure of a firm can be explained with the help of

Game theory.

(a) owner (b) consumer (c) managerial
explain Euler’s theorem in mathematic terms.

(a) Hicks (b) Wicksteed (¢) Ricardo

According to Schumpeter theory, profit is a reward of

(a) Risk and uncertainty (b) Money (c) Innovation

In welfare economics means the ethical belief of the people about what

is good or bad.

(a) Value function (b) Value condition (c) Value judgement
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