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Explain the concepts of private goods, social goods and merit goods in detail. 14
OR

Explain the concept of market failure and discuss the reasons for market failure in

detail. 14

Critically evaluate Arrow’s impossibility theorem. 14
OR

(A) Clearly explain the concepts of Buchanan and Anthony Down in the context of

bargaining and vote trading. 7

(B) Discuss the problems faced in the distribution system of resources. 7

Discuss in detail the hypotheses of Peacock and Wiseman on increasing public

expenditure. 14
OR
Critically evaluate the voluntary exchange model. 14
Discuss in detail the different concepts of tax incidence. 14
OR

Explain the characteristics of optimum taxation and clarify the concept of Laffer

curves. 14
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5. Answer in short : (Any Seven)
(1) What is the main purpose of producing public goods ?
(2) Explain the difference between public goods and private goods.
(3) What is the paradox of majority voting ?
(4) What is relative unanimity ?
(5) What is vote trading ?
(6) What is social capital ?
(7) State the characteristics of taxation.
(8) What is effective tax incidence ?
(9) State the assumptions of the theory of ability to pay tax.
(10) Prof. J.S. Mill gives how many types of public expenditure ?
(11) An expenditure tax is an Income Tax that exempts

(12) State the characteristics of a good tax structure.
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