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Instruction :  All questions carry equal marks.
1. What is International trade ? Explain the advantages of International trade. 10
OR
1. Explain the main differences between Internal and International trade. 10
2. Critically explain the comparative cost advantage theory of International trade. 10
OR
2. Explain the factor proportion theory of International trade. 10
3. State the meaning of terms of trade and explain its types. 10
OR
3. Explain the determination of terms of trade with the help of offer curves. 10
4.  What is free trade ? Discuss the disadvantages of free trade. 10
OR
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4. What is protection policy ? Examine the infant industry argument in favour of

protection.

5. Answer the following Multiple Choice Questions : (Any ten)

(1)

)

3)

4

)

(6)

(7

®)

©)

(10)

International trade is the outcome of
(a) political relations

(b) cultural relations

(c) geographical division of labour
International trade is also called

(a) Foreign trade (b) External trade (c) Both (a) and (b)

There are mainly types of differences in production cost.
(a) 5 (b) 4 (c) 3

Who has given the opportunity cost theory of International trade ?
(a) Haberler (b) Viner (c) Taussig
Which factor does not influence the terms of trade ?

(a) Political relations (b) Devaluation (c) Import
There are mainly ~ types of terms of trade.

(a) 4 (b) 5 (c) 3

Which of the following economists were the main advocates of protection policy ?

(a) Adam Smith and Ricardo

(b) Alexander Hamilton and Friedrich List

(c) Friedrich List and J.S. Mill

Due to free trade, Consumer’s welfare

(a) decreases (b) increases (c) None of these
Geopolitical tension is an important current issue of International trade.

(@) True (b) False

J.S. Mill had given the absolute cost advantage theory of International trade.

(@) True (b) False

(11) Offer curves are also known as reciprocal demand curves.

(@) True (b) False

(12) Infant industries should be given protection permanently.
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