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1.         3    .  
    :  10 

 -1 -2 -3 

   ( ` 0.60 ) (`) 12,000 - - 

 - (`) 17,000 19,000 11,000 

  (`) 8,000 12,000 24,000 

  (`) 2,400 1,860 2,680 

  (   ) 10% 5% 10% 

    (`) 0.20 0.50 1.00 

   18,400 17,400 15,800 

    ` 33,000 .         . 
            . 

 

1. (A)    – X  Y     :  5 

       

 (   ) () () 

X 8% 32,500 29,450 

Y 5% 18,750 17,850 

            . 

 (B)         .  5 
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2.    P      -    . 
        : 10 

 -1        

(`) 

-2  

(`) 

-3  

(`) 

   

(`) 

  40,000 64,000 80,000 1,60,000 

 - 3,20,000 96,000 1,20,000 – 

  2,80,000 3,20,000 2,80,000 – 

  1,20,000 2,32,000 1,48,000 – 

  40,000 72,000 2,48,000 1,48,000 

     – 12,000 24,000 48,940 

 – – – 30,00,000 

     
      
  

25% 20% 15% – 

               
     3   ,      . 

      : 

 (1)     

 (2)      

 (3)       

 (4)        

 

2.   -1         : 10 

 (1)     20,000    8,59,000 

 (2)   : 

     (1,00,000 )  11,72,400  

     7,19,200  

     9,00,000 
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 (3)   :     5%  

  (  +   ) 

 (4)     25,000  

 (5) -2    : 85,000  

 (6)     ` 5 

 (7)   : 

       

- 

 

  

90% 

75% 

35% 

100% 

70% 

40% 

80% 

60% 

50% 

    : 

  (1) FIFO       

  (2)   

  (3)   

  (4) -1  

 

3.  Q           :  10 

  ()   ` 

B 

Y 

D 

5000 

3000 

2000 

12 

10 

8 

     Q 25    ,      : 

  ()   ` 

B 110 12,10,000 

Y 80 7,20,000 

D 30 2,10,000 

     : 

 (1)  -   

 (2)  -   

 (3)  -   

 (4)  -   

 (5)  - -  

 
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3.              : 10 

        

  ` ` 

 20 4 80 

 32 2 64 

 16 3 48 

   192 

   500  . 

      `  ` 

 9,000 5 45,000 

 20,000 1.8 36,000 

 8,400 3 25,200 

   1,06,200 

     : 

 (1)     

 (2)     

 (3)     

 (4)     

 (5)  -  

4.             : 10 

   

    (`) 

   

      

   () 

10,000 

2,000 

10 

– 

12,000 
2,100 

– 

22,000 

       : 

 (1)      

 (2)      

 (3)    

 (4)    

 (5)     

 
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4.       : 10 

 
  

 ()   `  ()   ` 

M 

N 

O 

10,000 

20,000 

30,000 

4 

5 

6 

12,000 

25,000 

35,000 

60,000 

1,75,000 

3,15,000 

      : 

 (1)     

 (2)     

 (3)     

 (4)     

 (5)   -  

 

5.        : (  )  10 

 (1)   2000    .   5% .   
  _____. 

  (A) 100  (B) 250  

  (C) 300   (D) 200  

 (2)      _____  . 

  (A) -   

  (B)   

  (C)   

  (D)   

 (3)  ‘’   ` 4,00,000 ,  ` 3,50,000 ,   ` 50,000   
  ` 20,000 ,       _____ . 

  (A) ` 17,500  (B) ` 22,857  

  (C) ` 25,000  (D)  
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 (4)             
       ?  

  (A)   

  (B)   

  (C)   

  (D)     

 (5)        -   
_____ . 

  (A)  

  (B)  

  (C)   

  (D)    

 (6)         : 

  (A)   

  (B)   

  (C)   

  (D)   

 (7)  ()  = _________ 

  (A)   –    

  (B)    –   

  (C)   –    

  (D)    –   

 (8)    5,000 ,    4,000 ,    
` 10      ` 8 ,     = _____  

  (A) 10,000 ()  

  (B) 10,000 ()  

  (C) 8,000 ()  

  (D) 8,000 () 
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 (9)       ?  

  (A)   (B)  

  (C)   (D) - 

 (10)     ` 1,50,000 .     25%   , 

   _____ .  

  (A) ` 37,500  (B) ` 30,000  

  (C) ` 50,000  (D)    

 (11)      _____  . 

  (A)   (B)   

  (C)   (D)   

 (12)    = _____  

  (A)    (    –  ) 

  (B)   (  –    ) 

  (C)    (   –    ) 

  (D)   (   –    ) 

____________ 
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1. The production of Maruti Limited passes through 3 processes. Following information is 

obtained :   10 

Particulars Process-1 Process-2 Process-3 

Raw Materials input (@ ` 0.60 per unit) (`) 12,000 - - 

Raw Materials added (`) 17,000 19,000 11,000 

Direct Wages (`) 8,000 12,000 24,000 

Direct Expenses (`) 2,400 1,860 2,680 

Normal Loss (Percentage of input) 10% 5% 10% 

Sales value of wastage per unit (`) 0.20 0.50 1.00 

Actual output units 18,400 17,400 15,800 

 Production overheads were ` 33,000 which are absorbed as percentage of direct wages 

at each process. From the above information you are required to prepare Process 

Accounts & Abnormal Wastege or Gain Accounts. 

OR 

1. (A) Information of a factory relating to process X & Y are as under :  5 

Process Normal Loss Input Production 

 (Percentage of input) (Litres) (Litres) 

X 8% 32,500 29,450 

Y 5% 18,750 17,850 

  Find out Abnormal Loss or Abnormal Gain for each process. 

 (B)  Mention difference between Process Costing & Job Costing.  5 
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2. In Hundai Limited, Product P passes through three different processes before it is 

transferred to finished stock. The following information is obtained for the month of 

April :   10 

Particulars Process-1 

(`) 

Process-2 

(`) 

Process-3 

(`) 

Finished Stock 

(`) 

Opening Stock 40,000 64,000 80,000 1,60,000 

Direct Material 3,20,000 96,000 1,20,000 – 

Direct Wages 2,80,000 3,20,000 2,80,000 – 

Overheads 1,20,000 2,32,000 1,48,000 – 

Closing Stock 40,000 72,000 2,48,000 1,48,000 

Inter process profit in opening 

stock 

– 12,000 24,000 48,940 

Sales – – – 30,00,000 

% of Profit on transfer price to 

next process and finished stock 

25% 20% 15% – 

     

 Closing stock in each process is valued at prime cost & finished stock is valued at a 

price at which it is received from process 3.  

 From the above information prepare : 

 (1)  Process Accounts 

 (2)  Finished Stock Accounts 

 (3)  Statement Showing Actual Profit 

 (4)  Closing Stock for Balance Sheet 

OR 

2. Information of Kia Limited for the month of March in respect of costing of Process-1 is 

as under :   10 

 (1) Cost of Opening Stock of work-in-process 20,000 units  8,59,000 

 (2) Process Expenses : 

  Material introduced (1,00,000 units)  11,72,400  

  Labour   7,19,200  

  Overheads   9,00,000 
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 (3) Normal Wastage : 5% of total units introduced  

  (Opening Stock + Units Introduced) 

 (4) Closing Stock of Work-in-progress 25,000 units 

 (5) Production transferred to Process-2 : 85,000 units 

 (6) Wastage is sold at ` 5 per unit 

 (7) Degree of completion : 

Particular Opening Stock Closing Stock Wastage 

Material 

Labour 

Overheads 

90% 

75% 

35% 

100% 

70% 

40% 

80% 

60% 

50% 

  Prepare : 

  (1) Statement of Equivalent production using FIFO method 

  (2) Statement of Cost 

  (3) Statement of Evaluation 

  (4) Process-1 Account 

 

3. The information related to Standard Mix of One Tonne of Chemical Q is as under :  10 

Chemical Usage (Kgs.) Price per Kg. ` 

B 

Y 

D 

5000 

3000 

2000 

12 

10 

8 

 During January month, 25 tonnes of Chemical Q were produced, whose information is 

as under : 

Chemical Usage (in tonnes) Total Cost ` 

B 110 12,10,000 

Y 80 7,20,000 

D 30 2,10,000 
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 Calculate the following variances : 

 (1)  Material Cost Variance 

 (2)  Material Price Variance 

 (3)  Material Usage Variance 

 (4)  Material Mix Variance 

 (5)  Material sub-usage Variance 

OR 

3. Standard labour hours & rate per unit of product Alfa are as under : 10 

Labours Per Unit Hours Per Hour Wage rate Total 

  ` ` 

Skilled 20 4 80 

Un-skilled 32 2 64 

Semi-skilled 16 3 48 

   192 

 Actual production is 500 units. 

Labours Total Hours Per Hour Total 

  Wage rate ` 

  `  

Skilled 9,000 5 45,000 

Un-skilled 20,000 1.8 36,000 

Semi-skilled 8,400 3 25,200 

   1,06,200 

 Calculate the following variances : 

 (1)  Labour Rate Variance 

 (2)  Labour Efficiency Variance 

 (3)  Labour Mix Variance 

 (4)  Labour Cost Variance 

 (5) Labour Sub-efficiency Variance 
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4. The details of production of a factory for July month are as under : 10 

Particulars Standard Actual 

Monthly fixed overheads (`) 

Monthly production units  

Standard hours per unit  

Actual working hours (monthly) 

10,000 

2,000 

10 

– 

12,000  

2,100 

– 

22,000 

 Find out the following variances from the above details : 

 (1)  Fixed Overhead Cost Variance 

 (2)  Expense or Budget Variance 

 (3)  Volume Variance 

 (4)  Efficiency Variance 

 (5)  Production Capacity Variance 

OR 

4. Information of Tata Limited is as under : 10 

Product 
Standard Actual 

Quantity (Units) Price per Unit ` Quantity (Units) Total ` 

M 

N 

O 

10,000 

20,000 

30,000 

4 

5 

6 

12,000 

25,000 

35,000 

60,000 

1,75,000 

3,15,000 

 Find out the following sales related variances : 

 (1)  Sales Value Variance 

 (2)  Sales Price Variance 

 (3)  Sales Volume Variance 

 (4)  Sales Mix Variance 

 (5)  Sales Sub-volume Variance 
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5. Select the correct alternative for the following questions : (any ten)  10 

 (1) In a process, 2000 units were introduced, normal loss is 5%, then units of normal 

loss _____  

  (A) 100 Units  (B) 250 Units  

  (C) 300 Units  (D) 200 Units 

 (2) In process costing, abnormal loss is debited to _____. 

  (A) Profit & Loss Account  

  (B) Trading Account 

  (C) Balance Sheet  

  (D) Process Account  

 (3) In process B, Total Expenses are ` 4,00,000, Cost ` 3,50,000, Total Profit                    

` 50,000 & Closing Stock is ` 20,000, then cost of closing stock is _____. 

  (A) ` 17,500  (B) ` 22,857  

  (C) ` 25,000  (D) Nil 

 (4) In the equivalent production of process costing which statement is to be prepared 

to find out elementwise cost per unit ?  

  (A) Statement of Cost  

  (B) Process Account  

  (C) Statement of Evaluation  

  (D) Statement of Equivalent Production 

 (5) Use of inferior quality raw material in production may lead to _____ material 

usage variance. 

  (A) Favourable  

  (B) Unfavourable  

  (C) Zero   

  (D) None of the above 
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 (6) The efficiency variance is also known as  

  (A) Spending variance  

  (B) Quantity variance  

  (C) Rate variance  

  (D) Budget variance 

 (7) Expenditure (budget) variance = ________. 

  (A) Actual Cost – Budgeted Cost 

  (B) Budgeted Cost – Actual Cost 

  (C) Actual Quantity – Budgeted Quantity 

  (D) Budgeted Quantity – Actual Quantity 

 (8) If actual sales is 5,000 units, budgeted sales is 4,000 units, actual profit per unit is 

` 10 & budgeted profit per unit is ` 8, what will be sales margin price variance ? 

  (A) 10,000 (Unfavourable)  

  (B) 10,000 (Favourable)  

  (C) 8,000 (Unfavourable)  

  (D) 8,000 (Favourable) 

 (9) Which item is not recorded in process accounts ?  

  (A) Wages  (B) Salary  

  (C) Donation  (D) Material 

 (10) Product cost of Process-1 is ` 1,50,000. If profit is added at 25% in transfer price, 

then amount of profit = _____  

  (A) ` 37,500  (B) ` 30,000  

  (C) ` 50,000  (D) None of the above 

 (11) The expected cost per unit of input is called ________. 

  (A) Standard Price  (B) Standard Quantity  

  (C) Standard Cost  (D) Actual Cost 
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 (12) Sales margin volume variance = _____  

  (A) Standard Price per unit (Budgeted Sales Quantity – Actual Quantity) 

  (B) Actual Price (Actual Quantity – Budgeted Sales Quantity) 

  (C) Standard Profit per unit (Actual Sales Quantity – Budgeted Sales Quantity) 

  (D) Actual Profit (Actual Sales Quantity – Budgeted Sales Quantity) 

____________  
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