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 :        . 

  

1.      . 14 

          
1.        .  14 

 
2.     ?       . 14 

             
2.   ,       . 14 

 
3.      . 14 

         
3.     ?      . 14 

 
4.         .  14 

                           
4.     ?      . 14 

 
5.   : (  ) 14 

 (1)    _________   . 

  (a)   (b)   (c)   

 (2)   _________      . 

  (a)  (b)  (c) (a)  (b)  
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 (3)   19         ? 

  (a)   (b)  (c)  

 (4)    _________    . 

  (a)  (b)  (c) (a)  (b)  

 (5)      ? 

  (a)  (b)  (c)  

 (6)         _________  . 

  (a)  (b)  (c)    

 (7)        _______     . 

  (a) 2 (b) 4 (c) 3 

 (8) _________        . 

  (a)  (b)  (c)  

 (9)        . 

  (a)  (b)  

 (10)         . 

  (a)  (b)  

 (11)        . 

  (a)  (b)  

 (12)       . 

  (a)  (b)  
__________ 
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Instruction : All questions carry equal marks. 

  

1. Explain the meaning and objectives of Public Finance. 14 

             OR 

1. Explain the meaning and characteristics of Private and Public goods.  14 

 
2. What is Public Expenditure ? Discuss the causes of increase in Public Expenditure.  14 

OR 

2. Describe the effects of Public Expenditure on production, employment and distribution 
of income.   14 

 
3. Discuss various sources of revenue of the state.  14 

         OR 

3. What is Deficit Financing ? Explain the advantages and disadvantages of Deficit 
Financing.    14 

 
4. Explain the benefit principle and ability to pay principle of taxation.  14 
                            OR 

4. What is a Direct Tax ? Explain the advantages and disadvantages of Direct Tax.  14 

 
5. Multiple Choice Questions : (Any seven) 14 

 (1) Modern state is known as _________. 

  (a) Welfare state (b) Police state (c) Free state 

 (2) Public finance works on the principle of _________. 

  (a) Compulsion (b) Voluntarism (c) Both (a) & (b) 
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 (3) Which economist had introduced the law of increasing expenditure of state in 19th 

century ? 

  (a) Adolph Wagner (b) Dalton (c) Bastable 

 (4) Public expenditure is a component of _________ policy. 

  (a) Monetary (b) Fiscal (c) Both (a) & (b) 

 (5) Which type of payment is the tax ? 

  (a) Voluntary (b) Compulsory (c) Deferred 

 (6) Public debt incurred to buy weapons for war is _________ debt. 

  (a) Productive (b) Unproductive (c) None of these 

 (7) Generally, _________ measures are used to measure the ability to pay tax. 

  (a) 2 (b) 4 (c) 3 

 (8) Under _________ tax, the rate of tax increases with the increase in income. 

  (a) regressive (b) proportional (c) progressive 

 (9) Debt incurred by the state is called public debt 

  (a) True (b) False 

 (10) Taxes levied on goods have favourable impact on the poor. 

  (a) True (b) False 

 (11) Public debt is a part of public finance. 

  (a) True (b) False 

 (12) Gift tax is an example of indirect tax. 

  (a) True (b) False 

__________ 
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 :       . 
 

1.     ?       . 14 

              
1.         .  14 

 
2.       .  14 

            
2.   ,       . 14 

 
3.      .  14 

               
3.     ?      . 14 

 
4.     ?      . 14 

                                   
4.  ,      .  14 

 
5.   : ( )  14 

 (1) “      ”. –      ? 

  (a) .  (b) .  (c) .  

 (2)   _________      . 

  (a)  (b)  (c) (a)  (b)  
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 (3)   _________  . 

  (a)  (b)  (c)  

 (4)    _________    . 

  (a)  (b)  (c) (a)  (b)  

 (5)   19         ? 

  (a)  (b)   (c)  

 (6)     _________    .  

  (a)  (b)  (c)    

 (7)      _________  . 

  (a)  (b)  (c)  

 (8)      _________   . 

  (a)  (b)  (c)    

 (9)        . 

  (a)  (b)  

 (10)        . 

  (a)  (b)  

 (11)       . 

  (a)  (b)  

 (12)       . 

  (a)  (b)  

____________  
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1. What is Public Finance ? Explain the difference between Public and Private Finance. 14 

                           OR 
1. Explain the meaning and characteristics of Private and Public goods.  14 

 
2. Discuss the causes of increase in Public Expenditure.  14 

             OR 

2. Describe the effects of Public Expenditure on production, employment and distribution 
of income.   14 

 
3. Discuss various sources of revenue of the state.  14 

        OR 

3. What is deficit financing ? Explain the advantages and disadvantages of deficit 
financing.    14 

 
4. What is meant by indirect taxes ? Explain advantages and disadvantages of indirect 

taxes.    14 

                                OR 

4. Describe the effects of taxation on production, employment and distribution.  14 

 
5. Multiple Choice Questions : (Any seven)  14 

 (1) “Public finance means the study of economic activities of government.” Who has 
given this definition ? 

  (a) Prof. Buchanan (b) Prof. Dalton (c) Prof. Bastable 

 (2) Public finance works on the principle of _________. 

  (a) Compulsion (b) Voluntarism (c) Both (a) & (b) 
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 (3) Defence service is called _________. 

  (a) indivisible (b) divisible (c) joint 

 (4) Public expenditure is a component of _________ policy. 

  (a) monetary (b) fiscal (c) Both (a) and (b) 

 (5) Which economist had introduced the law of increasing expenditure of state in 19th 

century ? 

  (a) Dalton (b) Adolph Wagner (c) Bastable 

 (6) There is a danger of creation of _________ in the economy due to deficit 

financing. 

  (a) depression (b) inflation (c) None of these 

 (7) Taxes on income and wealth are _________ taxes. 

  (a) regressive (b) indirect (c) direct 

 (8) Taxes levied on goods have _________ impact on the poor. 

  (a) favourable (b) unfavourable (c) None of these 

 (9) Debt incurred by state is public debt. 

  (a) True (b) False 

 (10) The effects of public expenditure are divided into two divisions. 

  (a) True (b) False 

 (11) Public debt is a part of public finance. 

  (a) True (b) False 

 (12) Gift tax is an example of indirect tax. 

  (a) True (b) False 

____________ 


