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1. What are different modes in which an agency may be created ? 14
OR

1.  (A) Explain the duties of bailor and bailee. 7

(B) Write a note on : Difference between contract of indemnity and contract of
guarantee. 7

What is company ? Discuss its characteristics. Is company a separate legal entity from
its shareholders ? 14

OR
(A) Write a note on Doctrine of indoor management. 7

(B) Which clause of Memorandum specifies the name of company that is being

formed ? Can that clause be altered ? 7

Who is consumer ? Write note on Central Consumer Protection Council. 14
OR

(A) Write a note on Unfair Trade Practices. 7

(B) Define complaint. Give examples of complaint. Who can file a complaint under
Consumer Protection Act ? 7

Define Bill of Exchange. What are its essential elements ? State two differences

between Promissory Note and Bill of Exchange. 14
OR

(A) Write a note on : Maturity and days of grace. 7

(B) Who can cross a cheque ? Explain the types of crossing of a cheque. 7
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Holder in due course can acquire the instrument even without consideration.

Under certain circumstances, agent becomes personally liable in the contract of

Agency.
The company’s nationality is decided by its registered office.

A client taking service of an advocate is not a consumer under Consumer

Protection Act.

If pawnor makes default in repaying the debt, then pawnee do not have a right to

sell his goods.
Pledge is a type of bailment.
Promoters are true owners of the company.

The District Forum under Consumer Protection Act is established by the

notification of State government.

A promissory note, bills of exchange or cheque drawn or made in India and made
payable in, or drawn upon any person resident in India shall be deemed to be an

‘Incoming / Inward Instrument’.
In promissory note two parties are involved.
Hiring a bank locker and placing jewellery in it is bailment.

Under Consumer Protection Act, minimum age required for becoming member of

District Forum should be 35 years.

The memorandum of association defines the company’s relations with inside

world.

Currency notes and coins are not negotiable instruments.




