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Q.1 The following is the cost data of Krishna Exports Ltd (14)
Ex — Works Cost Rs 50000, Special Packing Charges Rs 10000,
Transportation Charges Rs 5000, Marine Loading Charges Rs 5000,
Contribution — 5% of FOB Cost, Duty drawback — 5% of FOB Price.
Apply the correct formulae of incoterm and arrive at the below mentioned
solution
I.  Minimum FOB price if 1$ = Rs.35
II. What will be the CF price if marine freight is 208.
Q.2. Explain interest rate parity theory of exchange rate determination as well as  (14)
international fisher effect in context of exchange rate determination.
Or
Q.2. Explain in brief Purchasing Power Parity theory of determining Exchange Rate  (14)
with appropriate example
Q.3. Explain transaction exposure. Explain the strategies to manage transaction  (14)
exposure?
Or
Q3. What do you mean by trading agreements? Explain different types of trading  (14)
agreements.
Q.4. Explain the export procedure before shipment in detail (14)
Or
Q4. Explain the export procedure after shipment in detail (14)
Q5. Explain various types of documents required for successful export transaction (14)
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