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ENGLISH VERSION

Instructions : (1) All questions are compulsory.
(2) All questions carry equal marks.

Sharda and Jamna are partners of a firm. Their capital as on 1-4-2023 was Rs. 30,000 and 25
Rs. 40,000 respectively. During the year Sharda was withdrown 6000 on 1-4-2023 while Jamna Rs.
8000 on 1-1-2024. The provisions of partnership deed are as follows :
(1) Provide interest on capital at 10% p.a.
(2) Provide interest on drawings 12% p.a.
(3) Monthly salary of Rs. 500 is payble to Sharda for her active participation in business.
An annual commission of Rs. 3000 is payble to Jumna.
on 1-10-2023 Sharda has given loan of Rs. 6000 to the firm. There is no provision in partnership deed
for interest on loan. Sharda demands interest at 10% p.a. on loan.
Profit for the year ending on 31-3-24 before consideration of above provision and interest on loan of
Sharda of the firm is Rs. 39,820 from the above information perpare pofit and loss appropriation
account and partner’s capital accounts of the firm.
OR
(a) Prepare performa of profit and loss appripriation account and partner’s capital and current 15
account with all information.
( b ) Explain the difference between pofit and loss account & profit and loss appropriation 10
account.

Bhavin limited issued 3,00,000 equity shares of Rs. 10 each at a premium of Rs. 1 payble as under 25

On application : Rs. 2
On allotment : Rs. 4 (including premium)
On call : Rs. 5

Applications were received for 450000 shares.

Applications of 4,00,000 shares were alloted shares on pro rata basis and remaining appliactions were
reduced. The excess money received on application was adjusted to sum due on allotment.

Prity, who was allotted 450 shares failed to pay allotment money and her shares were forfeited
immediately after allotment.

Surekha, who applied for 400 shares, failed to pay all money and her shares were forfeited.

of the above forfeited shares 80% shares were reissued as fully paid at Rs. 8 the whole of Prity’s
shares being in unused.

Pass necessary journal entries to record the above transaction in the books of the company.



2904E254-5

OR

2 (a) On1-1-2023 Prakash Engineering Limited offered 10,000 shares on Rs. 10 each to the 15
public, payble as under :
On applicagtion Rs. 2 per share
On allotment Rs. 2-50 per share
On first call Rs. 3 per share
On second call Rs. 2-50 per share
By 15th february application were received for 9000 shares. Allotment was made on 1st
March and call sums due on Allotment were received on 15th March. First call was made
on 15th May and the money was due was received in full by 1st June. Second call was made
on 15 June and the call money due was received in full with the exception of 1000 shares. You
are required to draft journal entries and prepare bank account.

( b) Explain the meaning of share capital and its types. 10

3 A Ltd and B Ltd decided to amalamute on 31-3-2024 for which A Ltd fully over the Business 25
of B Ltd. Their balance sheets on that date were as follows :

Balance sheet at on 31-3-24

Liabilities A Ltd B Ltd | Assets A Ltd B Ltd
Rs.) (Rs.) (Rs.) (Rs.)

Cash of Rs. 10 each {10,00,000 6,00,000 | Land & Building 5,00,000 3,10,000
12% pref. sh.of 4,40,000 3,40,000 | Plant & Machinery | 6,50,000 3,40,000
Rs. 10 each
General reserve 1,00,000 50,000 | Furniture 1,15,000 70,000
Export profit reserve 60,000 40,000 | Investment 1,40,000 1,00,000
Investment allowance - 20,000 | Stock 2,50,000 1,90,000
reserve
Profit loss A/C 1,50,000 1,00,000 | Debtors 1,80,000 2,06,000
14% Debentures 1,00,000 70,000 | Cash & Bank 1,45,000 1,04,000
Creditors 90,000 70,000
Other current 40,000 30,000
liabilities

19,80,000 13,20,000 19,80,000 13,20,000

A Ltd took over the business of B Ltd on 1st April 2024. A Ltd paid the purchase price as follows.
70,000 equity share of Rs. 10 each fully paid to equity share holders of B Ltd.
14% pref. sh. of Rs. 100 each to make payment to preference share holders of B Ltd at

(D)
)

a premium of 10%.

€)
1C))

Prepare balance sheet of A Ltd in following two cases :

(1)
)

OR

If the amalamation is in the nature of merger.
If the amalamation is in the nature of purchase.

Debentures of B Ltd were converted in to equal number of debentures of A Ltd.
The statutary reserves of B Ltd are still to be required for two more years.

[P.T.O.
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Explain the differente between amulamation in the nature of merger and amalamation in
the nature of purchase method of recording transactions relating to amalamation.
Explain the meaning of amalgmation and its objectives.

short notes (any three out of five) :

(1)
)
®)
“
)

Share issued at premium

Capital expense and revenue expense
Cash discount and trade discount
Capital reserve and reserve capital
Preferential creditors.

MCQ : Necessary note require :
X Ltd issued equity shares of Rs. 100 each at 100% premiam. The minimum amount

(M

2)

®)

“)

)

payble on application as per SEBI’s guidline is :
(a)Rs.5(b)Rs. 10 (c ) Rs. 50 (d) None

XLtd’s purchase consideration is Rs. 12,345 and net assets Rs. 3,568 then .........

( a) Goodwill Rs. 8,777 ( b ) Capital reserve Rs. 8,777
( ¢ ) Goodwill Rs. 15,913 ( d ) Capital reserve Rs. 15,913

Amulamation of companies are known as .............. in corporate world.

('a) Merger and aquisition ( b ) Change in capital fund
( ¢ ) Liquidation of a company ( d ) Capital reduction.

The original amount of preference share capital should be transferred to ....... S
account at the time of amalamution in the books of vendor to.

( a) Preference share holder account ( b ) Capital reserve account
( ¢ ) Equity share holder account ( d ) Equity share capital account.

Minimum amount required to call on application is ...............
(a)Rs. 1(b) Rs. 5% of full value
(c¢)Rs. 10 ( d ) Amount Decided by the company

as per companies Act.

15

10

15

10



