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International Business Procedures
Total marks: 70
Q-1 Each MCQ carries equal marks

Choose the correct answer: (14)

1. Which of the following is not an indirect export?
A. Export Commission House

B. Export Management Company

C. Foreign Agent

D. Export/Import broker

2. Which of the following party is not nvolved in piggybacking?
A. Rider

B. Dependent Distributor

C. Career

D. Independent Distributor

3. Which of the following is not a counter trade?
A. Counter Purchase

B. Compensation Trade

C. Switch Trading

D. None of the above

4. Which of the following contractual mode appreciates the production of
goods by one firm, under the label or brand of another firm?

A. International Management Contracts

B. International Contract Manufacturing

C. Turnkey Contracts

D. Overseas Assembly & Mixing

(p.1.0)
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5. SR Ltd is an India based company dealing in the textile business. The
company is planning to enter the markets of the USA and UK with the
strategic intent to learn the market. Whick mode is most suitable for the
company to enter into the international market?

A. Joint Venture

B. Turnkey Contracts

C. Direct Export

D. Wholly owned subsidiary

6. When two or more companies share the common manufacturing
facilities in production; this kind of alliance is known as
A. Functional Alliance

B. National Alliance

C. Equity Alliance

D. Government Alliance

7. The genesis of establishment of EXIM BANK can be traced to the growth
of , during the 70’s.

A. Project Exports

B. Handicrafts

C. Global Trade

D. Bank Finance to Exporters

8. Which one is not a part of the limitztion of ECGC?

A. Low claim ratio, Dependency on country ris assessment
B. High premiums, Lack of access, Limited coverage

C. AAA rating compulsory, recourse based insurance

D. High premiums, Low claim ratio

9. Which of the following is not a reason for the breakup of the alliance?
A. Incompatibility of partners
B. Unequal distribution of income
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C. Acquiring the Strength of the Partner
D. None of the Above

10. India’s share in world exports is...
A. Between 1-3%
B. Between 4-5%
C. Between 6-7%
D. Between 8-9%

11. Which of the following documents are not required for obtaining an
export license?

A.IEC number

B. Letter of credit

C. Registration cum membership certificate

D. Bank account number

12. Which of the following does not belong ‘0 the World Bank group?
A.IBRD

B.IDA

C. MIGA

D. IMF

13.______is the payment method mast oft2n used in International Trade
which offers the exporter the best assurance of being paid for the
products sold internationally.

A. Drafts

B. Bill of Lading

C. Letter of Credit

D. Open Account

14. The main objective of the International Monetary Fund (IMF) was to
A. Promote International trade

B. Help economically backward countries

C. Maintain stable exchange rates

D. Promote international liquidity
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Q-2 Define the term International Business? Explain in detail the various
modes of international business. (14)

OR

Q-2 What is cultural, Legal and political aspects of International
Procedures ? Explain the impact of culture on international negotiation
with examples. (14)

Q.3 Attempt any two (14)
(A) Bill of lading

(B) Write a note on packing list

(C) Commercial Documents

(D) Insurnace Documents

Insvrance
Q-4 Explain the terms ECGC and EXIM. Describe the functions of EXIM

bank in detail
OR

Q-4 Explain graphically the letter of credit mechanism with definition and

describe varieys types of letter of credit in detail? (14)
Varioys

Q.5 What is ADR? Why is it popular among Indian firms? Write in brief all
aspects related with ADR issuance and listing.
OR

Q-5 Write detailed note on topic of procedure for equity dealings for

Indian investors to invest in world markets.. (14)




