5/21 Gy 2811N868 Candidate’s Seat No :

M.Com Sem.-3 Examination
CC 504EC
Risk Management
Time : 2-30 Hours] November-2024 [Max. Marks : 70

Q1. Explain the difference between Risk vs Uncertainty. Explain the tools of Risk Measurement.

AHH A WABR A Al DA dAsleld U1 A, Bes N2 Nozotl Alkol UMl [14 Marks]

OR
Q1. Explain the risk management process. Also explain the types of risk.

Bl crcRUUA Y Q M2l Aalil WAL dHH USRI WA Ao dl.
B HaAl YsIL UQL M-t [14 Marks]

Q2. Explain probakle maximum loss. Also explain the Law of Large Numbers along with
Gamblers Fallacy.

el HeH ofstliel Ul cctr sAA WA Al A § Al oleial YeL Aol
[14 Marks]

OR

Q2 (A) From the following details, calculate VAR for the portfolio containing security A and B

at 99% confidence interval for 5 days. (Assume 250 trading days in a year)

o{l Aol (QorAuiel, estalloto(lFL A ol B tiRlctctt WENAD 1B 89% SR 3ot So22ac GUR

5[ W2 vAR ol 2gtcdl s, (As arlui 250 2@ & 2 uidyy
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Security Value Daily Standard Deviation
CRIUERIE Y ells wullQd Qucet
A 100000 2%

B 100000 2%

Coefficient of correlation = 0.3

Usol el 01015 = 0.3

[7 Marks]
Q2 (B) Explain Historical Method of VAR.

VAR o{l R[AstRs uald dnxendl [7 Marks]

Q3. Explain the concept of Time Value of Money and discounted cash flow analysis with steps
involved in conducting a discounted cash flow analysis.

aLGlloll AUt HRlo{l [Aetlciotl sl [3251Go2s Ass Yeits QAN sl tRcll WA
USOUAAL ULl e (325162 Ass Yelts [eAnal [14 Marks]

OR

Q3. What are the Sources of Liquidity.
QAGARE A g B. [14 Marks]

Q4. Explain some common types of derivatives. What is margin and mark to market Margin?

SRARcosll Bect. 5 Minricd UsLA UMM A HUFol ol HLE g HFe WUFo 9 B?  [14 Marks]
OR

Q4. What do you mean by hedging? What are advantage and disadvantage of hedging? Explain
long hedge and short hedge.

(%L g B2 3Fololl slAEl A Tcet g D? clioll 3% UA &5 3 yHA AL [14 Marks]
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Q5(A). Select the most appropriate answer from the given alternatives. [10 Marks]

1) Which type of risk is caused by the improper development of business plans?
clcll Aot Bl WA ([AsUa 511 52Ul YslRa] Sl Ul B?

a) Liquidity risk (@(Q{Ba "eﬁlﬂl{)

b) Compliance risk (W&ol SIHH)

c) Strategic risk (R|ElLcH S cﬁv{u)

d) Risk in Qualitative terms (9}RQULcHS a(R A BLUH)

2) Which of the following implies the situation where future events are unknown?

oAt 520 A URRAAA AR 53 B 22Ul auldmloll destiz wWonyl S &?
a) Risk (B1WHH)

b) Uncertainty (A& dll)

c) Crisis (Safsa)

d) None of the above (Guzjscuiell 516 «i(3)

3) Which type of risk is associated with the chances of default in the obligation owed by the
counterparty? .
562U El 1Rl S oll el elHl B Hlceoll asuclxl WA sl UslRe] HuH Asadg

8?

a) Credit risk (%88 ‘ﬂU{H)

b) Regulatory risk (@&Hd&tﬂ %ﬁum)

¢) Obsolescence risk (Mu%.@ddl ﬁmu)
d) Legal Risk (Slojoll sluin)

4) Which type of risk indicates that the government cannot repay its debt and default on its
payments?

s YslRa] B YU B ¥ U8R dof g wa Aol ysaglul Bslce Ysoll asdl «1edl?
a) Liquidity risk ((QEAZE Slu)

b) Sovereign risk (MLl H S\uH)

c) Credit risk (3(52 L)

d) Systematic Risk (AR A BIHH)

(P.T.0)
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5) Which of the following is not associated with Variance Covariance Method?

ol Aottuiell 53 AR U SlARUR UgA A AsuAG otell?
a) Maximum Loss (HéwiH ¢ 52Uled)

b) Level of confidence (QOIC*L vﬂs S;lﬁ%gc%{)

c) Period (AHA2UA)

d) Risk in Qualitative terms (9]QUcHS G(RAW H\UIH)

6) Which risk assessment technique is associated with the change in only one variable?
565 BlHH WUSRAIN dsells oL Ws AAHL 3% WA AsuAA 87

a) Sensitivity Analys's (A& o2llddl (A
b) Sensibility Analys's (M d2(lctdl [axwy
) Scenario Analysis (§ 94 fa%aNQl)

d) None of the above (BU]scHiell 51¢5 o1(3)

C

7) Which fallacy is asscciated with Law of Large Numbers?
3L dvlatl staAel AU 520 GHRI ASNUAA B?

a) Gambler (3\[1-0('192)

b) Straw man (2 Hlal)

c) Red Herring (%S %QUL)

d) None of the above (GU]scldiell S1€5 oi(@)

8)...... are issued by large corporations with excellent credit ratings to raise funds quickly in money
markets .
...... Holl Bz ui s uell el As sall W2 Gein 3032 ot wRiadl 12l stufetel szt

13| SRAUML WA

a) Commercial Paper(éﬂH@[ﬂﬂ AUR)

b) Treasury Bills (af)jﬂ @GH)

c) Asset backed securities (‘aaa IO @&Il@ébﬁ)
d) Bank Loans (&l (llet)

9) Financial derivatives that establish a maximum (cap) interest rate for a specified period is
known as



NV§EL-b

ollQUsl2A SRAReU 3 B AssU UHANUAL HS HETH (BU) cauloy €2 U A 52 D Q 3
w2 B

a) Interest rate cap (CRU% £2 $U)

b) Interest rate floor (c2Ul% €] HIOY])

c) Duration Matching (MH2o1L60 RRIDL)

d) Forward Rate Agreements (SRl 22 W N2 )

10) A Contract in which parties agree to exchange the asset for cash at a fixed price and at a future
specified date known as

U5 5212 FHL U5 R LA (BHA wal e@Qriell A(Ere AR AuRe] QERHA el 12
U AwA B

a) Forward contracts (512§ aaatsa)

b) Future contracts (AG{L@ &2U)

Options ([aSGf&)

Swap Options (3<\U [Asc))

c

)
d)
Q5(B). Answer in one sentence.(Any 4) [4 Marks]
1) What do you mezn by hedge ratio?

&% 2Rl 9 ©?

2) What do you meen by Collateralized debt obligations (CDOs)?
SlARRAUBNRS tq walleleld] 9 B?

3) What is extreme loss margin?
MR ofsUlol HUFoA 9 ©?

4) What are callable bonds?
slAUA ollos 9 B?

5) What is the main difference between systematic and unsystematic risk?
RUARAA Wl wUeAARAA BIWHH A Hual dsleld 9 B?

6) What are the methcds of handling risk?

M B sl ugldxll 9 &2
xR RaR b iy
5



