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ENGLISH VERSION
Instructions : (1) All questions are compulsory.
(2) All questions carry equal marks.

What is public finance? Explain the difference between public finance and private finance.
OR
Explain the characteristics of private goods and public goods.

What is public expenditure? Mention the effects of public expenditure on production and distribution.

OR
Give the causes of increasing in public expenditure.

Explain the meaning of deficit finance. What are the argument in favour and against of deficit
finance?

OR
Discuss in detail the sources of public revenue.

Describe the effects of taxation on production employment and distribution.
OR
Explain the advantages and disadvantages of direct taxes.
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5 Choose the correct option (Any seven) : 14
) There is no profit motive in producing .................... goods.
(‘a) private ( b ) public ( ¢ ) none
) Modern state is known as ...................
( a) welfare state ( b ) free state ( ¢ ) police state
3) For the .................. , expenditure determines according to income.
(a) Government ( b ) private individual ( ¢ ) both
@ Public expenditure is that expenditure which is incurred by the ................
(a) Government ( b ) private ( ¢ ) both
(5) e, law is introduced by Adolf Wagner.
(‘a) Increasing cost ( b ) Diminishing cost ( ¢ ) Equal cost
(6) Taxation policy is a part of ................... policy.
(a) Fiscal ( b ) Monetary ( ¢ ) Income
(7) Tax iS a .coeeveennene contribution from the person to the government without any direct
reward.
(a) voluntary ( b ) compulsory ( ¢ ) forcible
8) The objective of public finance is to secure ...........c...........
(‘a) maximum revenue ( b ) maximum profit ( ¢ ) maximum welfare
) Under ... tax, the rate of tax goes on increasing with the increase in income.
('a ) proportional ( b ) progressive ( ¢ ) regressive
(10)  Which of the following is a direct tax?
(a) Sales tax ( b ) Income tax ( ¢ ) Wealth tax
(11) ~ When expenditure incurred by state exceeds it’s revenue it results in ......................
(‘a) deficit ( b ) surplus ( ¢ ) none
(12)  Non-excludability is the characteristics of ................. good.

(a) private ( b ) public ( ¢ ) both.




