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Instruction :  Each question carries equal marks.

1. Explain in detail essential factors of a valid Promissory Note. Distinguish it from Bill of
Exchange.

OR

Define and explain the term ‘Cheque’ and ‘Electronic Cheque’. Describe in detail
various type of crossing and advantages thereof.

2. Explain the following : (any two)
(a) Maturity and days of grace.
(b) Objects and reasons of the Negotiable Instruments Act, 1881.
(c) Negotiation and Negotiation Back.

(d) Power and Jurisdiction of court in a case punishable under section 138 of the
Negotiable Instruments Act, 1881.

3. Explain in detail with illustrations, the rights of the Holder-in-due course of an

instrument.

OR
What do you mean by Endorsement ? Explain the types of Endorsement and the effects
thereof.

4. Discuss the provisions relating to the dishonour of cheque and remedies available
against the drawer of a cheque under the Negotiable Instruments Act, 1881.

OR
Explain :
(a) Inchoate Stamped Instrument.
(b) Acceptance for honour and payment for honour.
(c) Ambiguous Instrument.
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