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QL. (A) Distinguish between investment, speculation and gambling. What is the usefulness of a sound

investment plan? 1 (89
ALRL, U5 WA YR LAl dAstald. UGos Bede Ao wellotoll GUAD(cll 9 B2
QI. (B) What are the objectives of investment? (09)
AslQlotl G 9 B2
OR
Q1. What is Investment Management? Explain the various steps included in the process of
investment? (#)|$

BodeNoz AAxNoe A2 9?7 SodreNoz AR%WNo2oll YBa Hnostdl

Q2. Describe intrinsic value and explain economic, industry, and company analysis in depth,

using examples. ()[R
AUdARS yerlo] aglet 52 uUA Gelg060A Guallal 531 (s, Gellot ua susl]
[Qeang Qslayds dnendl,
OR
Q2. (A) Define risk and return and discuss the various types of it. @)
AU A dNAR AuURA 53 UN Aol QAL Ys3ell JENERN
Q2. (B) Explain the efficient market hypothesis. )

stdet ol Yduigu Auedd,

Q3. (A) The return on individual security (Ri) and market (Rm) is given below.
Compute alpha and beta from the above.

@)
(50U YRall (Ri) U 6HMR (Rm) UR AR oI W 8.6 URscHi
ulesl wa ofletedl olatddl 52,
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Q3. (B) Discuss the key components of the Sharpe Index Model and how they contribute to assessing |
portfolio performance. 9

WU Sods Wsetetl ot uzslofl Al 53 wA WEARA s14003loj Helisot scuml
Aull 3l A otetet 1A B Aol uAl 53,

OR
Q3. (A) How does the Markowitz model help investors in optimizing their investment decisions? (7)

sz {iset AssAA Anoll AstRletl ARl W s s2cunl 3 A
HEE 52 B2

Q3. (B) With the following details evaluate the performance of the different funds by using
Sharpe, Treynor and Jensen method with Rf= 5% @)

o{lAs{l [AoLl WA RE= 5% W W, 2olR WA Boot UsRN GUL 5313 QRN
elslaetl Yedloto] Hertisol 531

Funds Return (URcl) | Standard Deviation | Beta (o{l2L)
(@lsloy
(4Bl [Quda)
A 2 20 0.98
B 12 18 0.97
C 8 22 1.17
D 9 24 1.22
Market 10 20 1.00
Q4. Choose the correct option from the given question. (44) 16

1. Buying low and selling high, making a large capital gain is associated with

o2l WIlEl ual ay Aucrell QA 44l ciet AaddQ A AsAdd ©

a) Investment A) QBLQ[
b) Speculation b) wMesul
c) Gambling C) ¥oUR
d) Arbitrage d) ettty ot
2. SENSEX is the index of --------=--==eeceeo- :
AcASRY ------- oll Bods B.
A) Bombay Stock Exchange A) o1 s s Aoy

B) National Stock Exchange B) Al2old 25 AU Ao



M Uia-g

C) Both of these C) Al olal

d) None of these D) vl As uel oi(d

3. The Securities and Exchange Board of India (SEBI) has been set up as a statutory body
in

mte_rﬂz RsAARE Y Nos AsuDe § (Aoll) ofl Ut 1l Aw@s 2

A3 sl W B,

a) 1988 b) 1989 c) 1991 d) 1992
4. The fundamental analysis is a method of finding out

Hoed (Qeaugl A ucusll As ugl@ B

a) Ratio a) 9JoltlR

b) intrinsic value of share b) ﬂ?q‘l WdlRs Hd

c) Tips c) Bwy

d) Future price of a security d) RsAREA eul@ Eua
5. This type of risk is avoidable through proper diversification

a) Portfolio risk a) méfﬂ@&n Al

b) Systematic risk b) A ARAA M

c) Unsystematic risk c) W AARA A WK

d) Total risk d) §A K

6. Which of the following is not a common risk factor?
o{lAottniell 53 UHIoA A UBUA o12l?

a) Market Risk a) U2 Aun

b) Promotional Risk b} Wl9lel elwH
c) Interest Rate Risk c) cal% €2 %lu{H
d) Inflation Risk d) §ollellay swy

7. Diversification in investment refers to:

Aslgul d(Qrausetell Aee B:

a) Concentrating investments in one asset class

AUs WA sl AslEL UR t2llet Jead 5

FTle



Nz, Y
b) Spreading investments across different asset classes
(Qlu Az aotlui Astael Fed
c) Investing in only one stock
HoL Als % AL Aslal s
d) None of the above

Gusduiel 818 o3

8. What is the purpose of asset allocation in investment management?
Bodie ez Na%HoeHl AAe Adl3aletoll 3d 9 B2

a) Maximizing returns a) HédH dhdR

b) Minimizing taxes b) 52 dcalsdl

c) AWM Jcld &
d) Gujscuiell 8¢ o3

9. What is the role of a portfolio manager in investment management?

BoQee o2 AalwRoeul WEAQA D20l st g B?
a) Buying and selling securities to achieve investment goals

AslBlell gl sluet sal W2 RsARE el Wlel wa A
b) Advising clients on tax strategies

5 @At UR YLeSla Aells vuucl]
c) Providing insurance services

c) Spreading risk

d) None of the above

oflat Al Y2l wisdll
d) None of the above
Guscuiell s\ (3
10. ___ Analysis is a method that is used to evaluate the worth of security by analyzing the statistics
that are generated by market activity, such as the past price of volume.

__YeusL A As ugld B Boll Gullol eiastell JRRERY, B 3 ol ocsinell

(1l st Ael aActt Aiss1lo] QeAMYL 53R Yeuo HERlo] HeRlisel sall W2 U 8.
a) Economic

a) wds
b) Financial b) otteusla
c) Technical c) 2slse

d) None Of Above d) GUsduiell S¢S o3
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11. When a is introduced in the capital market, the efficient frontier becomes a

straight line which is tangent to the original efficient frontier.

wRAUR HIL e Y SAUHL WA B, R efficient frontier YLl il

olof] st B % HUL efficient frontier ol U9ls 6121. 0.

(a) Risk Free Asset  (a) 1M H5cl dul
(b) Risky Asset (b) AWl 2ulk
(c) Low Risk Asset  (¢) AL A el quR

(d) None of the above  (d) GUASAH 515 o1&l

12. does not consider overall risk, but it identifies the systematic risk related to

each and every factor.
.................... A A5 AuHA allotHl Ad ot2ll, A €35 RAARAA FwH URBctn WA oA
SuHel LAletHl A B,
(a) Arbitrage Pricing Theory  (a) ARy uislol @il

(b) Capital Market Theory (b) 32 ¥z @il
(¢) Capital Asset Pricing Model (c) 3Qed 2A2 yisdlol Wsc

(d) Markowitz Model (d) HslQexedl A3t

13. shows that there is a linear and a positive relationship between expected

return and systematic risk.

gld & ¥ WA did? WA AARAA v a2 ullal wa

85AHS Holu B,



NUuiz- &
(a) Capital Asset Pricing Model (a) 30ed A2 ysdlol Wset

(b) Markowitz’s Model Theory (b) Huslldzzell W3
(c) Arbitrage Pricing Theory (c) wUelze sl Qi
(d) None of the above (d) Guscuiell s\ o3

14. In the case of security and market are perfectly correlated (which is true for efficient

portfolio)then _ isaspecial caseof
% 518 (S2UM1 RSRIRE] wa Wt dYRl 1A Asn1ddl Sl (B slleH USSEA) HI U1y
8) dl | ol [N 54 8.
(a) CML, Efficient Frontier (a) CML, SII&H ey
(b) CML, SML (b) CML, SML
(c) SML, CML (c) SML, CML

(d) SML, Efficient Frontier  (d) SML, sl&H s[=242

— X



