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Explain the comparative cost advantage theory of international trade.

OR

Explain the factor endowment theory of Hecksher-Ohlin.

2 Give the meaning of terms of trade and explain its advantages.

OR

2 Explain the terms of trade with the help of offer curves.
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Discuss the advantages and disadvantages of free trade.

OR

Examine infant industry and employment arguments in favour of protection.

Explain the purchasing power parity theory of exchange rate.

OR

Describe the advantages and disadvantages of flexible exchage rate.

Choose the correct option (Any seven) :

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

(10)

(1D

(12)

........... is the main thing in the origin of internation trade.
(a) Division of Labour (b) Division of goods (c¢) Sacrifice
There are ........... types of production cost variance.

(a) Two (b) Three (¢) Four

In which sitution International trade does not possible?

(a) Absolute cost difference (b) Equal cost difference (c) Comparative cost difference
........... is related with the argument to give protection to the Infant Industry

(a) Adam Smith (b) Fedric List (¢) Friedman

........... factor does not influence the terms of trade.

(a) Import (b) Devaluation (c) Political relations

“Free trade means trade without state control” this statement is ...........
(a) True (b) False (¢) Neutral

Purchasing power parity theory of exchage rate was propounded by ...........

(a) Adam Smith (b) Ricardo (c¢) Gustav Cassel

Rate of exchage means ...........

(a) Price of money (b) Price of commodity (c) External value of currency
Absolute cost theory was propounded by ...........

(a) Marshall (b) Ricardo (c) Adam Smith

To whom is the exchage rate explained by the offer curve?

(a) Prof. J. S. Mill (b) Prof. Marshall Edgeworth (¢c) Adam Smith
Which of the following is not a protection tool?

(a) Import quota (b) Import tariff (¢) Contract of goods

Due to free trade, welfare of consumers ............

(a) Increase (b) Decrease (c) Remain stable
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