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Paper-1 : Advanced Lconowic Theory :

1, Microecouoniics ¢

"L

2.

xl

L

4,

6,

Concept and Measurement of utillty-Ratioaal choive under certaintity und
vocertuinity=Intruspective  imd  Behavwursue  upprouches w  tbe  thoury of
Jemaad-Yarious concepts of Consumer’s surplus and theie inter-relitionsbips
Giflen and Anti-Qillen case Miniwum Lectute - 30

hrms, Industrics und Markets- Mnrkc!s Structure and its perlormai.ce-Measy-

s i e——
(s{cment of Murket suuctute-Dsgm ¢ of T Buycr and Scller concentration~Tho frw

and institutioual churacteristics; Owadorship,” Control und Objectives—~The theory
of Growth ‘of the Firm-ILiconomics of Vertical integration, diversification and
Mergers-Peincing In theory und peructice Murgers nud  other resitlctive trade
proctive-Pricing and Mnancial performance of Firms in Public Sector.
~Rconomic Efliciency uad Markot Structures.

—Margina! Anulysis uad its cislistise

AL
t, \({‘r& 5 “\(f-& K').‘ltvh\uim\un Lectures ¢ 30 )

IHgwegn (
[+ I

11, Mygerocconom

Basic Macro-economiv Model

‘) Statis Macro—cconomiz wodel

{ Uy ~Compsritivetiietio=tivincro=tvtodot gz
(¢) Dynamic Macro Model,

The Consumption Function :

(1, Absulute Income Hypothesis ( Keyaos)

(2) Relative Iucome Hypothesis ( Dussscuburry )
(3) Permanent Income Hypothesis ( Friedman)
(4) Statistical Domand Models.

The Macru Consumption Model for Durable consuner goods.

lnvcltment NDemund sad Acceleration Principle Samuclson~Hicks on Multiplier
Acceleration lateruction.

Equilibrivipy between Money aud vutput Market

ta) Tracing.eltects of Fiscal and Monetary policics

(b) Mundell's contribution pertaining o Fiscal-Monetary Mix,

(¢ ) Inpurtance of 1S-LM system in loternationzl Munetary Economice

The Forcign Scctor ¢
1. Foreign Sevtor io 4 Nutional Kevnomy
2, Relation of Foreign-Scctor wish the nativaal evonomy,

Gaverament Sector its analysis in relation to Macro-models.
1, Tax Multipliers
2, Bxpenditure Multinlicrs.
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14,

15,
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Theory of Mooey supply, Constitutent of money supply in India and Mouey
multiplier.:

Demand for money in  Macro-cconomic  mulel with  ¢mphasis on Modern
development in the area,

Theory of Imflation
1. Problems of Measurement,

2. Problems of Inflation in Duv wvping and Developed economics; How far
they differ.

3, Models of Intlution theory.
4, Philips curve analysis. its relevinee o Indinn Lconomy, its limitations,
5. liwcome policy us an instrument to combit inllution.

Micro-ccononmiic Approach to Migro-cconomic theory Minimum lectures ; 60

Leonomics of Giowth and Development

(1) Economic Giuwth and Development

( 2) Cuaracteridtics of Uaderdeveloped countries

( 3) Classical Mod v : Adam Smith, Ricomdo, Ml Mais

( 4) Neo=classical Models of Beanomic Cirowth

(3) “Modern Approach @ Haric & -Damar, Leibenstem, Lewss, Runnis=Fei madels
(6 ) Balanced versus Unbaliunved CGrowth

Econowmic Planning sad Planning Models ;

Price Mechanism versus Planning, Plan Madels, in the context of Indian
Mlanming Issues relating to choice ofr Techniques, Sectors  and regions in
planning, Employment plunning in the context of an Ynderdeveloped economy.

Minigiwum lectures : Ju

Welfare Economics=New aad Uld.

Public V.:sus piwvate goods vontroversy. The theorics of Sociul Goods. Issues
in public cxpenditure Analysis. The cost Begelt analysis. Issues in Taxation-

basis of (axdtion-Income, wealth, expenditure as u busis of Tuxation~Jssues
in the incideace theory-Role ond limitation of IMiscal Palicy.
Minimum lectures : 30

M.Pbil. Paperlil
Compulsory I : Rescurch Methodology
16) Random Sampling und proposive
Stratified sampling. Problem
iaterviews in (icid work.~Dat;

Sampling.  Simple .rundom siuple,
of prepaning * questivnnaires  and personul
L processing,

( &) Graphs. Charts, Measures of Central tendencics,

: dispersion and Skewness
-Correlation-Analyeis of Variane

Index Numhers- Fie Scrics Analysis.

(a) Fun:tions-Concept of Derivarive “Teehniqu s
Dnﬂ'crcnnul‘mn-—Dlll'crcmi:\ls--vl. . Consuained Optimisation—Elements
of Integration, Elementury Dilicrentinl ang dillerence Equations

(#) Concept und  Types of Beterminants wid

operations--Transpase, Cul.icic Iverse of Matrix --Solution ol' Lineur
. ! y
Equations,

" Ditlerentiation-Partial

Mutrices -Simple  mairix
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U1 (a) Probability - Concept and  laws, Distributions—Univariate,  Divariste,
Multivarisite distributions M cginal Distributions—DlIscrete anc Continu-

ous Distributivas—Bernoulli | Binomial-Posson )—Normal—(-3’~f Dinri-
butions.

( b) Sampling Distribution—Point Estimaic and Internal Estimates—Level of
Confidence~Theory of Statistical

inlereace ~Testing  Hypothesis Type
1 and II errors.

/?c) Regression  Analysis—Assumptions  of the model--Least  square  and |
Maximum  Likelihood  Estimatars Propeiies ( proots  net

e o,

» Estimation o' Non-<linour relutions like Cohb . Douglass VFunction--1¢eting

Siganilicance of Lsiimatcd Parametors- Prediction.

(d) Copcepts of Auto Correlation, Multicullincarity Heteroscedusticity Errors
in variables—logged variable models—Elementary Methods to test the pre-
sence of these econometric problems and methods to deal with them.

(¢) Estimation of Simultsoeous kquations—Structural form and Reduced Form—
Concept of ldentiication proolems.

\ (/) Limitatlons—\isuscs of cconometric Techniquesd and  Pitfalls in its appli-
cation.

IV Linoar Programming

*\ Compulsuory—11|
Rosearch Methodology ( Advanced level)

Timo—~80 lectures. Fur those who passed M.A. with Maibematics—Ecouomics,
Objective :

The course Is inteaded (o provide basic understanding of various resesrch
mothods ip context to quantification of esonomis relatiotions with sound discussion
oa ststistical and theoretical problems iavolved in actual emperical research. it is
divided lnlo Gve componsats, The ficst is supposed 10 open up to fulure rescarches
the aature of economic models that the might como scross while examining the field
of their interest, The sccond Is Intonded to clarify the statistical base of the vari-
ables jovoived in the modcls along with their definitions and levels of aggregation,
The third and fourth include discussion on method of estimation of single equation
models and the various problems faced in actual practice. The fifth compnent involves
discussion ang application of input-'uutput modcls. The last comwponent is intented
to discuss the project rcports prepared by evory single participant in the courss
“whore one may choose on applied ecogomic problem and quantify thc models invol.
ved by all the mothods discusaed in the courso. The project must include discussion

on relative performance of various mothods in tcrms of producing relovant empirical
results,

The course contents alongwith break-up of number of fectiees devor- b cach
component is prévided below :
Contonts :
1. Sources of hypothews in quinttficatioy of e o relabr ns !

(a) Examples of various types of cconomiv celations s cployed in vaiious
fields of specialisation, Tho veonumic relations may include pruduction.
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Jemand, invistment, price and  otacr relevont functions at micro and
maci0 lovels.

(h) Need for quantitication of hese i .ol

(¢) Possible inferences descriptive as well as prescriptive, from such models.

(d) Summary of main economic, relations .hat are quantified more froquently
in actual practice.

Number of Lectures : 0.

1. Quantification of liconomic Variable: :
( v) Micro and macro concepls,
(b ) Statistical and econumic definitions of various variables.
(¢ ) Cuncept of aggregution over variables 10 objain macro indices in theory
as. well us practice in wonlext (0 above meptioned oconomic varisbles.

(d) Avpiluble sources ol duta.
Number of Lectuces ¢ 12
111, Estimstion and Forecasting ;

(a) Problems uf estimntion und forecasting from two variable models.
( &) Probloms of estimation and forecusting from many variable models,
( ¢) Problems of estimation and lurecisting from dysamic models.

( d). Probloms uf estimution and forecasting from timeseries modols,

Number of Lectuies ; 35.
1V, Soms Useclfull Mulii.varinte Methods :

(a) Factor analysis end Jts applications to- sconomic problems.
( &) Disvriminaat sunalysis and its application 10 economic problems,
Number of Lectures : 8,
V. luput-Output Modsls :.
(a) Introduction to Input-output models.
(&) Possible applications.
(¢) Sows actual Indian applications.

Number of Leciures : 10
VI. Project Bvaluations :

(a) Project may be chosen individually,
(d) Quantification of models muy be done by using all relevant methods

Optional Vaper-111(

Public Fioance

Resource Scarcity and inter ector Rewuree Allocation,
cussion of Julersectur Resvurce Allocition,

1 oeal Functions : The Allocation Fuustion,
Stabilizativn function.

The cantemporary dis.

~

The Distribution Functios, The

3. The Coneept of Pubhe i .. .. The case 1or o public sector to allocate resource.
Cecressin:  cout

production,  Zero’ Marginal ey,

The Phenogemon of
cbvampion, The voneept of 1 wernalitics,

collevtiv,
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Political Institutions und Public Sector Decision Making. The Wicksell approach
to 1evealing social prefercnces. The theory of representation Dceimocracy.

Expenditure Evaluation Principles Some: basic concepts, Measuring Benefits and
costs. Project sulection.

Revenue Structure : Evaluation of Indian Tax Structure, Centre, State, Local,
Major Issues in taxation at each level of Governmeni

Basts of Taxation : lacome~Consumption—Welath, \ .ue Added Tax Direcio
Vs. Inditect Tax.

Fiscal Federalism in ladia. Evonomic Determinant of Fiscal Federalism, Discal
Centralization Veesus Decentralization.

Retaurce Mohilization from the Agricultural Sectoer - Raj Committee recommen.
dationa.

Financlal Control in India Budgetary provess in liedia, Warking of estimalte
and Public Accounts Committes.

The 'ﬂ-u'ory of Public debt : The Burdvn controversy,

N.B.~ These topics should be discussed as tar a3 possible in relation 1o
Iadian Fiscal System.

Optional 1

Mathematical Economics and Economctrics

Optimisation in Economics ; Constrained and uncenstained. Dillerenco cquistio.
aad their solution upto second order.

Consumer Behaviour : Derivation of classical demand functions and their
propertics, Slutsky equation, comparison with statisticnl dewand functions,
nature and original of dynamic demand fumcuions under dillereat bypotueses,
liaear expenditure system, estimation of dynamic demand functions under

diferent hypotbeses, linear expenditure system, estimation of indiffereace surfaces
from! family budget data,

'!'he9pr of firm . Objectives of the firm, productivity curves, Total marginal
snd' average cost functions in the long and short run. statistical cost functions,
production functions~ linear, voble Douglus, SMAC, varlable elasticily of
substitut{on, Statistical fuactions equilibrium under differeat objectives,

Market Equlilhrlum ¢ Porfect competiti 4, imperfoct scompetition, Static aad
dyasmic analysis !

Complete System Modols : Specification, some examples of systems; classifica.
tion of variabler, specification of genernl systems, normalisation and completene:s,
teduced form and final form, impact and total multiplices, systems, problem .
of identification; method of estimation OLS. indircct lcast squares, 2 stage

least squares 3 stage lcast squarvs procedure, limited information and full
information maximum likelihood methads,

Forscasting from complete systems.

Some Macroeconometric models.
Klein—Goloberger model,

Survey of Indian Macroeconometric models.
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Sugpested Reddings

1; Jolinstun 1+ | conometric models’

2, Theil. H. : * Principles of Bconometrics

3. Evans M, K. . ¢ Macrocconomic Activity’

4, Dosai, Meghanad . «Mucroeconometric models for India’,
2.-survey Sankhys, series 3, Vol, 35, Part-2
1973.

< Mishes, BoN, * Torccasting and control with Applications
to Deman and Sales (Forthcoming book}

6, J. S. Cramner :  tmpirial Heonometrics,

Optioni i1l

Course in ngricultural Econondea for M. Pbil. Classes

Production Function—Input—Output relitions  in - Agriculture,—Rotution  of
crops and its relation to productivity—- Choice of crops and fuctors affecting
them—Cost caleulntions in ugriculture-~Regionn] spocialization of crops, choice
of inputs and factor substitutability,

Choice of .aechnology in Agriculiure—Choice of types of fariming~Peasant
Farming, Collective farming, lLarge scale turming, & Co-operative farming,--
Service co-operutives & Faners’ Service Socielics, |

Economics of farm gize—Relums to scule in agricultyro-—~Farm management
and efficivacy in preductivu—=Eeononics o lund eeforas, Pattern of lund own
ship and land use=-Tenuncy and its impact on productive cificicoey,

Toimny of Uiade between apfivuituze wud industiy -Price output ruiutionstup

apticultuie - Arketing efficicocy in apuiculture. Agencics for marketing of agri-

‘;”“ ".l s L ' L , et et TP ey O . 2 L
aps s Lo arliemenge 2 vt apattifo it pr<\‘1u§(3_ :

I

Qccupational pat..ru in Agriculture—Colin Clerk's view point of growth and
changes in occupational pattern—State policy with regard to small—scale. farms
its impact on occupational pattern & Agrarian growth,

Population pressure on Agriculture with reference 1w under—-developed couatricy

Subsistence furming aad commercial tarming for viable furms uniis—Strategy
s A
for Agricultural growth,

Problom of Agriculiure Gnance- Role of Cu~uperatives in Resource mobilisation
. . 4 !
Regional Rural Bunks, Commervint Banks, Problems of Competition and need

for co-ordination wmongst them—Integration of ST, and L. T. finuncial
. . . i
agencies,

State policios lor cmployment, generation & fur removal of puverty,--evalyation
. ’ ’
ol state policy—rroblems of Rura! development in

‘ | elation to agriculture  wng
the special agencies et up for iy

Nare.~The ubove typics bused on theory should be

: studied  with
teference to underdeveloped economics

wpecial

Cluprat University Peess, Alnrncd;‘x‘ﬁg’a:uf.
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