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M.Com. Sem -3
506 ED

International Banking

Q-1 Each MCQ carries equal marks

Choose the correct answer: (14)

1. Which one is the dominant currency in International settlements?
A. EURO

B. Indian Rupee

C. YEN

D. US Dollar

2. Which of the following regulatory acts govern the functioning of foreign banks in
India?

A. Banking Regulation Act, 1949

B. The Companies Act, 2013

C. Payment and Settlement System Act, 2007.

D. All of the above

3. OTC financial instruments are,

A. Standardized and listed on exchanges

B. Dealing is done by sovereigns only

C. Non stanidardized and not listed on exchanges

D. Listed in the foreign exchange market

4. Why the need for international banking r2gulation and supervision arose?
A. Increased business among global banks and inancial firms

B. Increased world trade

C. To tame the ripple effect of bank failure

D. All of the above
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5. What is the full form of 10SCO?

A. International Organization of Securities Commissions
B. International Organization of Stocks & Commedities
C. International Organization of Securities Concordats

D. International Organization of Shanghai Co-operazion

6. What was common between the collapse of Earings Bank in 1995 and Lehman
Brothers in 2008?

A. There was accounting fraud

B. Global recession kicked in

C. Both collapsed due to derivatives transactior:

D. Their big lenders defaulted

7. Identify the true statement regarding Internaticnal Banking

A. Economic Conditions of the host country do not affect the expansion of International
Banking

B. To reduce the transaction cost international banking does not adopt technological change

C. To reduce the transaction cost international sanking adopts technological change

D. To address the market needs is one of the main reasons for international banking

expansion

8. The joint ventures or partnership between large commercial banks from various
countries to arrange the large loan and underwrite stocks is called

A. Consortium Banks

B. Foreign Subsidiaries

C. Bank Agencies

D. Foreign Branch
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9. FEMA does not apply to Indian citizens who reside outside India. This criterion is
checked by the number of days a person stays ia India for more than

days in the preceding financial year.

A. 30
B. 90
C. 150
D. 182

10. What are the challenges of regulation of international banking and finance?
A. Weignted Risk Assets Calculation, Supervisicn, Dzrivatives accounting

B. Supervision, Technology, Derivatives accounting

C. Co-operation between BIS members, Full uniformity, Control

D. Money laundering, Foreign exchange acts, Tex heavens

11. Which of the following scenario is least likely to bring about a global recession?
A. A big financial corporation collapses due to the liquidity crisis in an Emerging market
country

B. Chinese banks tighten rules for lending

C. Eurozone is hit with multiple bank failures due tc scvereign bankruptcies

D. Terrorist hacks into major global financial centers internet systems

12. What is Factoring?

A. An easy way of raising capital from a factoring company by small business

B. Selling of account receivables on a contract basis for cash payment to a factor
before it is due

C. An arrangement for raising short term money against prepaid expenses

D. A method of discounting of long term bills

13. Which of the following are considered irternational liquid assets?
A. Foreign Currencies (USD)

B. Gold Reserve

C. SDRs(IMF)

D. All of the above
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14. The Basle Committee completed its Basel III post-crisis reforms in ;
with the publication of new standards for the calculation of capital requirements for

credit risk, credit valuation adjustment risk, and operational risk

A. 2008
B. 2015
C.2017
D.2018

Q-2) What is the meaning, scope, and importance of international banking, and what are the
causes of its expansion? (“‘)
OR

Q-2) What are the types and procedures of international banking services, and what are
investment and merchant services at the international level?

Q-3) Attempt any two from the following QL')
A) Risk management in banking

B) Management of Forex Rate Risk, transactions exposure and translations exposure.

E) Use of derivatives for risk management.

D) Management of Country risk, systemic risk, operational risk in International Banking.
Q-4) What are the Need and Problems of regulation for Intenrational Banking Operations
OR (\w)
Q-4) Explain the Role of Bank for International Settlements and development of Basel
concordats in brief.

Q-5) Attmpt Any Two (' l‘)

A) Forex Dealing regulations - FEMA

B) Nostro and Vostro accounts

C) Accounting for various banking operations

D) Accounting and disclosures for Forex Derivatives



