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1. (a) Explain the meaning of Financial Management and explain its importance in the
Financial World. 6
OR
Discuss the role of Financial Manager as a treasurer and a controller.
(b) Discuss the objectives of Financial Management. 4
OR

Write a note on Venture Capital.

(c) Discuss the routine or the administrative functions of Financial Management
Department. 4
OR
Write a note on L.P.O.

2. (a) What is Working Capital ? State the factors affecting the requirement of Working
Capital. 6
OR
What is Cash Management ? Discuss the objectives of holding cash.

(b) What is Inventory Management ? Discuss the objectives of holding the Inventory. 4
OR
Discuss the factors affecting the requirement of Inventory.

(c) Explain the meaning of Receivables Management. Discuss the Optimum Credit
policy. 4
OR
Write a note on : Components of Credit Policy.

3. (a) Whatis Capital Structure ? Discuss the factors affecting the Capital Structure. 6
OR
Discuss the types or forms of Capital Structure.
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(b) What is Operating Leverage ? State, how the degree and effect of operating

leverage affects the profits ? 4
OR
What is Financial Leverage ? Explain its concept clearly.
(c) Write a note on : Combined Leverage. 4
OR

Write a note on : Sick Units.

4. (a) Explain the meaning and importance of Capital Budgeting and discuss the various
decisions pertaining to Capital Budgeting. 6
OR
What is Mutual Fund ? Discuss its main types.

(b) State the advantages and disadvantages of Equity related Mutual Funds, mention
the most popular Ten Equity Mutual Fund Schemes in India. 4
OR
What is Net Asset Value (NAV) ?

(c) Explain clearly the risk and the return aspect associated in the Investment of
Mutual Funds. 4
OR
Write a note on : Life Insurance.

5. Explain the following concepts in two lines (any seven) : 14
(1) Financial Management
(2) Right Issue
(3) Private Placement
(4) Capital Structure bearing only equity shares
(5) Capital structure bearing only Debentures
(6) Circulating Working Capital
(7) Economic Order Quantity
(8) Maximisation of Profits
(9) Maximisation of Wealth
(10) Capital Structure and Balance
(11) Capital Structure & Liquidity
(12) Cost of Capital
(13) Fixed Working Capital
(14) Closing Stock
(15) Cash Planning
(16) Health Insurance
(17) General Insurance
(18) Micro-Insurance
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