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1. (a) Define ‘Auditing’. Explain in detail the objects of audit. 9
OR
Discuss the provisions of the Companies Act, 1956 regarding Qualifications,
Disqualifications and Removal of the Auditor.
(b) Write short notes on (any two) : 6

(1) Auditor’s duties as per Company Act
(2) Internal Audit
(3) Teaming and Lading
(4) Management Audit

2. (a) Which points should be taken into consideration by the Auditor at the time of

starting the New Audit ? 9
OR
Explain internal check system regarding payment of wages.
(b) Write short notes on (any two) : 6

(1) Audit Note Book
(2) Audit Programme
(3) Propriety Audit
(4) Auditing in Depth

3.  (a) Whatdo you mean by Vouching ? What points will you consider while vouching ? 9
OR
How would you vouch the following ?
(1) Collection from Debtors
(2) Preliminary expenses
(b) Write answers : 6
(1) Explain importance of Vouching.
(2) How will you vouch ‘Expenses of Technical Know-how’ ?

4. (a) How will you verify the following assets ? 9
(1) Goodwill
(2) Investments
(3) Leasehold property

OR
(1) What do you mean by verification of assets ? State the objectives of
verification.
(2) Explain the duties of an Auditor in regard to valuation and verification of

assets.
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(b)

Answer the following questions (any two) :

(1) Distinguish between — verification and valuation of Assets.

(2) What is Contingent Assets ? Give four examples of Contingent Assets.

(3) What is meant by Contingent Liabilities ? Give three examples of Contingent
Liabilities.

(4) Write four examples of ‘Intangible Assets’ and ‘Fictitious Assets’. How will
you verify of such assets ?

5. In the following sub-questions, more than one answer is given, of which you have to

select only one answer is correct :

(1

2)

3)

(4)

()

TC-122

Which one of the following statements is correct in respect of verification of

‘Forfeited Shares’ ?

(a) The forfeited shares company can be reissued but at least, the unpaid amount
on forfeited shares should be realized on their reissue.

(b) Reissue of forfeited shares by the company, the discount allowed on reissue
should be credited to forfeited shares account.

(c) Forfeited share account should be debited, and share capital account is
credited by the amount of call on forfeited shares.

Which of the following statements is not correct in respect of verification of

assets ?

(a) Any charge on business assets must not be verified.

(b) The expenses should have been properly allocated between capital expense
and revenue expense.

(c) It should be seen that the asset is in the name of the company.

Which of the following statements is correct ?

(a) The first auditor of a company is appointed by the Board of Directors of the
company within one month of company’s registration.

(b) The first auditor of a company is appointed by the Central Government within
one month of company’s registration.

(c) The auditor of a Government company is appointed by the shareholders of the
company.

Which of the following is one of the objects of “Internal Check” ?

(a) To detect errors committed by the employees and to prevent them.

(b) Improvement of quality of goods/services provided to the customers.

(c) The auditor’s work load should increased, but his responsibility should
decrease. It is one of the objects of “Internal check”.

Which one of the following tactics of manipulation of accounts is going to result in

understanding of profit ?

(a) Showing factitious purchases.

(b) Making excess provision for discount on creditors.

(¢) Treating revenue expenditure as capital expenditure.
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