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April —2023 =4i- 3
DTP
General Principles of Accountancy — HI
Time: 2:30 Hours] [Max. Marks : 100

Instruction: (1) All questions carry equal marks.
(2) Figure to the right indicate marks.

1. Saksham. Samarth and Shrey are partners of firm. Their capital on 1-4-2022 was ¥ 1.00.000,
7 60,000, and ¥ 40,000 respectively. As per partnership deed: 2%
(1) Provide interest on capital at 8 % p.a. on capital of partners.
(2) 10 % p.a. interest is chargeable to drawings.
(3) Monthly salary of 600 is payable to Samarth. e
(4) Partners would share half profit in equal proportion and remaining half profit they will share

in their opening capital proportion.

On 1-1-2023 Saksham and Shrey have withdrawn ¥ 5000 and ¥ 4000 respectively. Partners
have unanimously decided to transfer 10 % of divisible profit to general reserve. Before
recording of above mentioned adjustments profit of the firm for the year ending on 31-3-2023
was ¥ 34.975. ,

From the above information prepare profit and loss appropriation account of the partnership
firm for the year ending on 31-3-2023 and partners’ capital accounts.

OR

1.(A) Explain the meaning of partnership and describe the characteristics of partnership. 15

(B) Distinguish between: Fixed capital accounts method and fluctuating capital accounts method. (10)

2. Dhyani Ceramic Limited issued 3,00,000 equity shares of Z 10 cachata prémium of 2 150 per share.
Amount called up per share was as under: (25)
On application 3 74 (Including ¥ 70 for premium)
On allotment 2 44 and (Including % 40 for premium)
On final call 42 (Including % 40 for premium)

Company received application for 3,00,000 shares. All amounts due were received except final call
on 2000 shares held by Vishal. Company forfeited Vishal's shares after carrying out necessary
formalities and reissued those shares to Avani as full paid up at < 80 per share.

Pass necessary journal entries for above transaction in the books of company and also prepare

securities premium account.

OR

2. (A) What do you mean by share capital? State the types of share capital. (15)
(B) Distinguish between: (10)
(1) Over-subscription and under-subscription
(2) Reserved capital and capital reserve
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3.JLtd and K Ltd were amalgamated on and from 01.04.22. A new company JK Ltd was formed
{0 take over the business of existing companies. Following are the balance sheet of both the

Additional information:

companies on 31.03.22. (25)
Liabilities JLtd Kitd | Assets JLtd Kitd |
Equity shares of Rs
100 _ 68,75,000 | 55,00,000 | 29 and 55,00,000 | 41,25,000
each fully paid up Building

13,75,000 | 12,37,500 | Flentand 22,00,000 | 13,75,000
General Reserve Machine
Profit and Loss A/c 2,75,000 4,12,500 Investment 5,50,000 2,75,000
Revaluation Reserve 5,50,000 2,75,000 Stock 4,12,500 2,47,500
Investment
Allowance 2,20,000 55,000 6,05,000 | 2,75,000
Reserve Debtor
15% Debentures 11,00,000 5,50,000 Bills Receivable 82,500 27,500
Creditors 5,50,000 1,92,500 Cash 16,50,000 19,25,000
Bills Payable 55,000 27,500

1,10,00,000 | 82,50,000 1,10,00,000 82,50,0%

1) 15% Debenture holders of J Ltd and K Ltd are discharged by JK Ltd, issuing such number of its

2)

3)

10% debentures of Rs 100 each so as to maintain the same amount of interest.

JK Ltd will issue 5 equity shares for each equity shares of J Ltd and K Ltd. The shares are to be

issued at 30 each, having a face value of Rs 10 per share.

Investment Allowances reserve is to be maintained for two more years.

Assuming that the amalgamation is in the following two forms, prepare Balance Sheet of JK Ltd

ason 1.4.2022.

(A) The amalgamation is in the form of merger.

(B) The amalgamation is in the form of purchase.

3. (A) Distinguish between: The pooling of interest’s method and The purchase method of

ok

recording transactions relating to amalgamation.
(B) what is amalgamation and describe the objectives of amalgamation.

4. (A) Write short-notes:( Any Five)
(1) Partnership deed
(2) Current accounts of partners

(3) Equity Shares and Preference Shares

(4) Capital Expenses and Revenue Expenses

(5) Purchase Consideration of Business
(6) Cash discount and Trade discount
(7) Preferential creditor

(13)
(10)

(23)



