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Section -1
Attempt any three of the following questions.

1. Explain the law of demand on the basis of utility method. 14

2. Explain the characteristics of indifference curve using a diagram. 14

3. What is consumer equilibrium? Explain the consumer equilibrium by

method of indifference curve. 14
4, Explain the income effect and substitution effect with diagram. 14
5. Give a meaning of elasticity of demand, Explain its types. 14
6.  Explain the factors affecting elasticity of demand. 14

7. Give the concept of production function, Explain its characteristics and
types. 14

8. Explain the law of variable proportion using a diagram. 14



Section - 11

Fill in the blanks by choosing the correct option: (Any four) 08

(1) Usually the slope of the indifference curve is ............

(2)

3)

(4)
()
(6)

(7)
(8)

(negative, positive)

Thereis ................... relationship between consumption and marginal
utility.

(parallel, inverse)
The indifferent curve map shows the consumers..................

(Aptitude, purchasing power)

Usually the substitute effectis .....................
(steady, positive)
For luxury goods income elasticity of demand is ...........................
(greater than one, less than one)
................... types of income elasticity of demand are there.

(two, three)

In economics short run refersto ......................
(only one variable is factor, all factors are variable )
The first phase of returns of scale means.................

(diminishing returns, increasing returns)



