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PART – I 

 
        : 42 
 
1.     . 
 
2.     . 
 
3. IPO   ? IPO  . 
 
4.     . 
 
5.       -   . 
 
6.  : 
 (i)   
 (ii)  
 
7.  . 
 (i)   
 (ii)    
 
8.   -  . 

 
PART – II 

 
9.        : 8 
 (1)    ______         . 
  (a)   (b)  (Repos) 
  (c)   (d)    
 (2)           _____ 
  (a)   (b)   
  (c)  (d)  
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 (3)   Marked to Market . 
  (a)    
  (b)    
  (c)    
  (d)   ,       
 (4)     Arbitrager   
  (a) -        
  (b) -      
  (c)       
  (d) -       
 (5) Future Contract , Forward Contracts 
  (a) Standardised  
  (b)           
  (c)    
  (d)       
 (6)        _____  . 
  (a)    
  (b)            Spread 
  (c)    
  (d)    
 (7)       
  (a)  ,     
  (b)       
  (c)            
  (d)     
 (8)               
   (a) Capitalization  (b) Profiteering  
   (c) Securitization  (d)  

____________ 
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PART – I 

Instruction : Write any three answers from the following eight questions : 42  
1. Give the overview of Financial System of India.    
2. Discuss the economic reforms in Capital Market.  
3. What is IPO ? Explain the process of IPO.  
4. Write an essay on Derivative Market.  
5. Discuss the various tools for managing liquidity in money market.   
6. Explain : (i) forward market (ii) options  
7. Discuss : (i) Commercial Papers (ii) Certificate of Deposits  
8. Discuss the various components of financial system.  

 
PART – II 

9. Attempt any four MCQs from the following eight MCQs :   8 
 (1) The money market instruments most conducive to the flow of international trade 

are : 
   (a) Eurodollar deposits (b) Repurchase agreements (repos). 
    (c) Banker’s acceptances (d) Foreign Exchange Insurance 
 (2) The right to purchase a financial instrument at a stated price within a specific 

period of time is called as : 
   (a) put option (b) call option 
   (c)  premium (d) Swap  
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  (3) Futures contracts are “marked to market”. 
   (a) at the end of every week (b)  at the end of every month 
   (c)  at the end of every day (d) twice daily, at noon and at market close 
  (4) An arbitrager is an individual or organization that will : 
   (a) simultaneously buy at low and sell at high in different market. 
    (b) create disparities between prices in different markets. 
   (c) resolve disputes between consumers and sellers. 
   (d) buy low and sell high at different time periods.  
  (5) Compared to future contracts, forward contracts 
   (a) are not standardized 
   (b) involve an intermediary or exchange, rather than direct contact between 

buyer and seller  
   (c) have less formal markets 
   (d) make delivery most often  
 (6) Productive (technical) efficiency in financial intermediation involves 

minimization of : 
   (a) default risks to savers 
   (b) the spread between interest paid by borrowers and interest payments to savers 
   (c)  financial profits to intermediaries 
    (d) default risk to financial intermediaries  
  (7) Financial institutions would not exist if : 
   (a) the economy reached a long-run, steady-state, economic equilibrium. 
    (b)  transaction costs were also no-existent. 
   (c) competitive pressures did not make people so greedily self-interested. 
   (d) capitalism was replaced by socialism. 
 (8) The process whereby reasonably predictable flows of income are converted into 

wealth is called : 
   (a) Capitalization (b) Profiteering  
   (c) Securitization  (d) Hedging  

____________ 
 


