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Instructions : (1) Figures to the right indicate Full Marks of the questions.

(2) Write answers of any three questions in Section-I and Write answer,
questions in Section-IL
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SECTION-1

Answer any three of the following :
1 Define National Income. Explain the various methods for measuring it.

2 Explain the various concepts of National Income. Elaborate the factors, affecting the national
income,

3 Discuss the classical theory of full employment. On what grounds Keynes criticised it?
4 “Supply creates its own demand” Critically examine this theory.

5 Define the ‘Multiplier’ show the way the multiplier has been used in the keynesian theory of
employment.

6 Give the meaning of consumption function. Explain the various determinants of the consumption
function.

7 Explain the meaning and phases of a business cycle.

8 Critically examine the Hicksian theory of trade cycle.
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9  Answer any four question in brief :

(1)
(2)
(3)
(4)
(3)

(6)

(7)
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SECTION-II

08

Depreciation is valled capital ...........

(a) Consumption (b) Saving (¢) investment.

The .......... sector owns all the factors of production in two sector economy model.

() Business (b) Industrial (c) Houshold

The consumption function indicates a functional relatioship between ...........

(a) Consumption and income (b) Consumption and saving (c) consumption and output
MEC is the expected rate of returns over cost of new captial asset. This statement is ...........
(True or False)

The classical economists believed that the full employment was a ......... situation in the
economy.

(a) normal (b) abnormal (c) unusual

According to Keynes, saving and investment are always ............

(a) Equal (b) Not equal (c) Partial

Business cycles is a part of the ........... system.

(a) Communist (b) Socialistic (c) Capitalist

Phases of business cycle, Recession means ............

(a) Lower-turning point (b) Upper turning point (c) Upswing.
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