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M.Com. Sem.-3 Examination-0Old Course
501
Investment Management

Total marks: 50

Instructions:
e All questions in section I carry equal marks.

¢ Attemptany TWO questions in section I

e Question 5 in section Il is COMPULSORY

- Section |
Q.1 (A) Explain the difference between Capital Market and Money Market

(B) Explain the difference between speculation and Investment

Q.2 (A) Explain the types of Money Market instruments.

(B) Explain the components of Riskand Returns

Q.3 (A} Explain William Sharpe’s Modern Portfolio Theory

(B) Explain Harry Markowitz’s Traditional Portfolio Theory

Q.4 (A) Write a note on Arbitrage Pricing Theory (APT)

(B)Explain the basic framework of the Capital Asset Pricing Model (CAPM)
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(10)

(10)
(10)
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Section I

Q.5 Choose the correct answer:  (Any Five) (10)

1. Which of the following is not the monetary instrument of the money
market?
A. Certificate of Deposits

B. Commercial Paper
C. Treasury Bill
D. Overdraft

2. The market of securities does not provide the market for one of the
following:

A, Warrants

B. Preference shares

C. Insurance policies

D. Equity shares

3. In which year was India’s first Share Market-The Bombay Stock Market
was established?

A. 1875

B. 1942

C. 1950

D.1975

. The efficient market analysis is also known as one of the following:
. Random walk theory

- Fundamental Analysis

- Rise over run theory

. None of the above

O O Ww > &

- Which of the following is not a Security Market?
. Capital Market

. Customers’ Market

C. Share market

D. Primary Market
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6. Which of the following participants especially use technical Analysis?
A. Lenders and Borrowers

B. Traders and Speculators

C. Bank and Financial Institutions

D. Investors

7. Which of the following is not a popular classification of mutuai funds?
A. Income fund

B. Chit fund

C. Balanced fund

D. Growth fund

8. Under the high inflation rate economy, one of the following bond
investments is preferable to the investor:

A. Floating rate bond

B. Convertible bond

C. Bearer bond

D. Zero-coupon bond

9. Which of the following is considered as Gilt-edged security?
A. Convertible bonds

B. Certificate of deposits

C. Treasury bills

D. Commercial papers

10. From the following who issues the Treasury Bills?
A. Central Bank

B. Commercial Banks

C. Financial Institutions

D. Treasury Office
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